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I)THECONSPIRACY
Planning For Economic Collapse

Gary Allen, a graduate of Stan ford
University and one of the nation's top
authorities on civil turmoil and the New
Left, is author of Communist Revo lu­
tion in the Streets-a highly praised and
definitive new volume on revolutionary
tactics and strategies, published by Wes t­
ern Islands. Mr. Allen is active in anti­
Communist and other humanitarian
causes and is President of the Fou nda­
tion for Economic and Social Progress.
A film writer and journalist, he is a
Contributing Editor to AMERICAN

OPINION. Gary Allen lectures widely.

• O UR NA TION STA NDS tottering on the
edge of deep finan cial tro uble. The facts
are these : Am ericans are forbidd en to
own gold to protect themselves from
the results of their government 's ru n­
away inflatio nary policies (t he cost of
living has increased 150 percent since
1940 and is rising now at the rate of
almost five percent per year) ; foreign­
ers are holding $33 billion in claims
again st our govern ment's supp ly of on ly
$11 billion in gold, threatening to com­
pletely destroy the dollar; and, the Ad ­
ministration contin ues to send abroad
billions in foreign aid, increasing our
adverse balance of paym ents and com­
ing home to roost in the form of mo re
claims on our dw ind ling gold supply.
W eare being held for ransom with our
own money.

Collectively these factor s, resulting
from the deliberate policies of our gov­
ernme nt, portend a financial collapse of
unprecedented severity in the most pro­
ductive pr ivate economy the world has
ever known.* This time, our currency
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will be totally unbacked by gold-even
the gold cover on our pocket mo ney
having already been stripped away .
W hen the pa nic comes, the crash could
make that of 1929 look like a picn ic. It
has not happened yet, of course . It could
even be stopped. But the situation is
very serious ind eed.

To unravel all of the chaos created
in the economy by the intervention of
Communists, Insiders, and government
"experts " would req uire a volume so
enormo us as to cause Atlas Shrugged to
seem like a nickel pamphlet. Yet we can
tie dow n the primary causes of our im­
pending economic crisis to the three
int er-related factors of (1) gold drain,
(2) planned inflation using the cent ral
banks, and (3) foreign aid.

Many of the Insiders who created
the crisis situat ion have passed to their
just rewards in warmer environs, but
their ruinous programs have lived on­
perpetuated by D emocrat and Rep ub­
lican Administrations alike . And, whi le
a controlled Press and the cover of time
have tend ed to dig nify ma ny of those
who promoted these disastrous policies,
an econom ically concerne d America
now seems ready to re-evalua te both the
policies and their proponents. It is wit h
this in mind that we begin a brief his­
tori cal survey of how America has been
brought to the door of impending eco­
nom ic disaster.

I
STEP "UM BER ONE on the road to thi s

financia l debacle was taken in 1913 with

"T'he 192 9 Depression also occ ur red when Amer­
ica' s produ ctive capacity was at the h ighest it had
ever been.
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the establishment in the United Stat es
of central banking, through the quasi­
pr ivate Fe deral Reserve Ban ks. Ameri­
ca had been warn ed, of cour se, by
Thomas Jefferson:

If the American people ever allow
private banks to control th e issue of
their mrrency, first by in f lation and
then by deflation, the banks and
corporations that will grow liParound
them will deprive the people of all
their property until their child ren
will wake liP homeless on the con­
tinent thei r fathe rs conquered.

But , even by 1913, Jeffersonians were
no longer in power, and A merica slept.
The manipulators were Marxists, revo­
lutionaries wh o kn ew very well wh at
they were doing. Lenin had said that
the institution of central banking
amo unted to the accomplishment of
nin ety percent of wh at was necessary to

establish socialism. And, Lenin knew
what he was talkin g about.

The story of those wh o worked so
assidu ously to bring cent ral banking to
America is long and enthralling. In
capsule, the system was sold to the
publi c as a means of cur ing " instability,"
and as a reflection of a "progr essive era"
moving toward "democracy." This, of
course, was pap. Those prom oting cen­
tral banking were far from pat riotic
ideologu es, but wealthy int ernationa l
intrigu ers - Insiders owi ng loyalty to
no nation, least of all to the United
States.

One of the most impo rtant of these
Insiders was "Colonel" E. Mandell
H ouse, a financi al and political manip­
ulator wh o work ed through his pro ­
tegc," W oodrow Wilson, to achieve
passage of the Federal Reserve Act. So
com pletely und er the influence of
H ouse was Wils on that the President
even called the f nanci er "my ind e­
pend ent self."

H ouse had bragged of his totalitari an
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plans in his book, Philip Dru, Adminis­
trator, published one year befor e the
establishment of the Federal Reserve.
In that "novel of st rategy" on the dic­
tatorship being planned for America,
Co lonel H ouse had used a conspira­
tori al protagon ist to set up a central
banking system with banking laws af­
fording a "flexible cur rency" not based
on gold, as a means of controlling the
people. (Th e Intimate Papers of Col­
onel H ouse, Page 154.) H ouse and Wil­
son promoted just such a system.

The oth er primary cham pion of the
Fe dera l Reserve was Paul M. Warburg,
a Ge rma n immigrant wh o had come to
Ame rica as a multimillionaire in 1902
to become a partner in the investment

':'Bern ard M. Bar uch note s on Page 141 of his book,
The Public Y ears: " He [ House] ca me to Baltimore
in 19 12 and helped get the nomination for Wils on .
From t he fi rst da ys in W ashin gt on to t he last
days in Par is, the Preside nt relied on and t ru sted
hi m im plicitl y and felt a person al affe cti on fo r
him whic h he felt for few othe r men.

"Withou t hold in g any official post in t he Ad ­
minist ratio n, House W:lS by far the mos t imp o rtant
and influen tia l of Wi lson 's lieuten ants. In many
ways he was W ilson's alter ego. But t here is no
dou bt that t he Co lonel, despit e his cal m and quiet
exter ior and his loya lty t o Wi lson , g rad ua lly be­
came intoxicated by power.

" I viv idly remem ber ca lling at his hom e du ring
the war, to discuss some pro blem. . . . I w as
asto nishe d - and ch illed - to hear him exclaim:
.. . 'I sn 't it a th ri lli ng t hing to deal wit h th e
forces that affect th e destiny of t he wo rl d !' It
di d t hrill House, an d the power which he un ­
q uestionably wielded fed his sense of im port ance."

Fra nklin D. Roosevelt 's first mov e, following his
nominat ion as Pres ide nt , was to vis it H ouse at the
la t ter 's home in Magnolia, Massachusett s. T he
"Colon el" had been respon sible for nami ng F.D .R.
as Assista nt Secreta ry of t he Navy during W orld
W ar I. (Sec: Rose Martin , Fabian Freeway, West­
ern Islands, Bost on and Los An geles, 1967, Page
262.)

In 1933, "Colonel" House wro te of Pr esident
Roosevelt : " .. . Co ng ress pro ved itself equal to
t he emer gency by giving him dic tator ial powers.
T he wise an d statesman like usc of t hese powers
has alrea dy given t he U nite d States a q ua lity of
wo rld leadership it has had bu t onc e bef or e in a
brief period during t he Worl d War . . . . Had
Co ng ress fa iled so to respond, my expe rie nce con­
vinces me t hat t he next desperate t hought of ou r
people would have c reate d a dictatorship of an
ex t reme ly radical ch aract er , rather th an the
mo derate, beneficent dictatorship under a Wil son (
or a Roosev elt." (Sec: Ea rl Look er , T he A merica"
\ flay , J ohn Day Co. , New York, 193 3, Pp . vii-viii.)
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banking firm of Kuhn, Loeb & Com­
pany in N ew York. Instead of devoting
his time to bankin g and finance , how-

, ever, Warburg set to work championing
"mo netary reform," advocating estab­
lishment of a private central banking
system along the lines of those manip­
ulated by internat ional conspirators in
European countries. After passage of the
Federal Reserve Act, Paul W arburg be­
came the first Chairman of the Board
of Governors of the Federal Reserve.

Warburg's partn er in Kuhn, Loeb &
Company, Jacob Schiff, was also active
in the conspiracy - spend ing the in­
credibl e sum of $20 million to bankroll
Communist revolution in Russia." W ar­
burg's brother Max, in H amburg, was
amo ng the major financial angels of
Len in and Trotsky during the 1917
Revolution .]

Once central banking had become a
reality, the road was soon cleared for the
creation of a crisis which would pro­
vide the excuse for abandonment of the
gold standard and the estab lishment of

-I compl ete control over credit and bank­
ing. The Federal Reserve did this by
keepin g int erest rates artificially low
during the 1920s, expanding credit , and
thereby stimulating borrowing for over­
expansion. The orgy of borrowing and
stock market speculation pumped up

" " T oday it is est imated by j acob' s gr and son, j oh n
Sch iff, a pr omi nent member of N. Y. society , t hat
t he old ma n san k abou t 20,000,000 dollar s for t he
fina l triumph of Bolshevism in R ussia." (Chol ly
Knic kerbocker in the N ew Y ork. [our nai-A merican
of Feb ruary 3, 194 9. ) Anot her of j acob 's heir s,
Dorothy Schi ff, now ow ns the ultra-Leftist New
Y ork. Post.
i' Papers R elating to tb e Foreign R elations of tb e
Unit ed Sta tes-R ussia, 1918, H ou se D ocum ent
No . 1868, U , S. Go vern ment Prin ting Office ,
Washingt on, 1931 , Vol. I, Pp. 374 -376.
§Fo r a detail ed account of the real causes of t he
Depression , see Murray Rothbard 's The Great De­
pressio n ; or, for a tess det ailed synopsis, see R icha rd
Gra nt's in trigui ng and highly read able story of
capit alism, The III credible Bread Macbille (re­
viewed elsewhere in this issue) ,
~ It is int er esti ng to n ote t hat t he years set for
the co nspira torial horro rs by House's book were

\ . 1920 -1 935-
) tThe Fund is still operat ing , promoting foreig n

aid , t ra de wit h Com munist countries, and Wel far e

MAY, 1968

the American economy like a gigantic
balloon as between June 1921 and June
1929 the money supply was increased
by a star tling sixty-two percent. The
Federal Reserve in June of 1929 calm ly
stuck a pin in the balloon by reversing
its easy money policies and contracting
credit.§ In October the walls came
tumbling down, opening the way for
the great move to the Left called the
N ew Deal.~

School children today study the N ew
Deal as a catechism of democracy ­
with its leader, Franklin D. Roosevelt,
the pa tro n saint of downtrodden and
despoiled masses; a saint who provided
bread and fish not for a paltry five
thousand, but for tens of millions. A ny
failure of the New Deal to produce
instant N irvana is dismissed by pur­
porting that its program was a series
of exper iments, some more successful
than others.

But, while the N ew Deal's "experi­
ments" were economic monstrosities,
the Insid ers and planners behind it
kn ew exactly what they wanted and
where they were going. Though th eir
schemes were based upo n fiscal ab­
surdities and produced economic chaos,
every well calculated move increased
the control of government over the
economy and over the people.

Contemporary historians make the
mistake of focusing much attention on
the personality of FD.R. and little on
the ideological and even conspiratorial
commitment of those who did his
thinking for him . For example, few
kn ow that the New D eal took its name
from a book called A New Deal, by
Stuart Chase - who had served on the
editori al staff of the official Communist
publication, New Masses. The book,
publ ished in 1933, pointed the way
toward a planned economy using the
central banks to assure a managed cur­
rency. It was, not surprising ly, bank­
rolled by the ' Far Left's Twentieth
Century Fund.f
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Stuart Chase, a Harvard product who
did graduate work at the New Republic,
described the program for the N ew
Deal this way :

Best of all , the new regime would
have the clearest idea of what an
economic system was for. T he sixteen
methods of becoming wealthy would
be proscribed - by firin g squad if
necessary - ceasing to plague and
disrupt the orderly processes of pro­
ducti on and distributi on. M oney
would no longer be an end, but
would be thrust back where it belongs
as a labor-saving means, The whole
vicious pecuniary complex would col­
lapse as it has in Russia.

M oney making as a career would
no more occnr to a respectable young
man than burglary, forgery, 0 1' em­
bezzlement . "Everyone," says English
economist John May nard Keynes,
"will work for the community and,
if he does his dut y, the community
will uph old him. M oney making
and money accumu lating cannot enter
into the life calculations of a rational
man in Russia. A society of which
this is even partially true is a tre­
mendous innovation ." (Stuart
Chase, A New Deal, The Macmil­
lan Company, 1933, Page 163.)

Chase - who gave the name to
Roosevelt's program - was not on ly an
avid admirer of economic "planning"
as practiced by the Commissars under
Stalin, but also, as he indi cates, an
apostle of economis t John May nar d

programs. Officers and trustees in 1967, included
Ado lf Berle, Arthur F. Burns {former Chairman
of the President's Council of Economic Ad visors),
Erwin Canham (E dito r- in-Chief of the Christian
Science Monitor ), Benja min V. Co hen j r., J. Ken ­
neth Ga lbraith, Dav id E. Lilien tha l, J uliu s Robert
Oppenheimer, Arthu r Sch lesinger Jr. , C hrist ian
Sonne (Chairman of the National Planning Asso­
ciation) , Charles P. Taft (formerly Pre sident of
the Federal Cou ncil of Churches). and Rob ert S.
Lynd {fathe r of the not orious Marxis t, St augh ton
Lynd) .
'Later he served as a top executive in bot h T .V.A.
and U.N.E.S.C.O .
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Key nes, da rling of the lavender set and
the tin god of all economic "p lanners"
from those of the Great Society of Ado lf
Hitler to the political theo rists design­
ing for Lyndon Johnson. Shortly after
Roosevelt's election, Stuart Chase was
appointed by Roosevelt to the Federal
Resettlement Administration and in
1939 the Pres ident named hi m a mem­
ber of the Secur ities and Exchange
Commission. '"

It was under the ma levolent stare of
totalitarians like Chase - who ended
his New Deal book by proclaiming :
"Why shou ld the Russians have all the
fun of remaking the world?" - that
businessmen were now expected to

function, invest, and produ ce.
The most importan t and infl uential

of the Ivy League Insiders in developing
the plans of the New Deal was Pro­
fessor Rexford Guy Tugwell, described
by Ernest K . Lindley, sympathetic au­
thor of T he Roosevelt Revolution , as
the "philosopher, the sociologist, and
the prop het of the Roosevelt Revo lu- (
tion, as well as one of its boldest prac­
tit ioners; he has provided the movement
with much of its rationa le."

Ea rly in June of 1933, the Baltimore
Sun reported : "Dr. T ugwell is an irre­
vocable part of the New Deal. . . . He is
the prime planner . . . with the most
fars ighted schemes .. .. "At the same
time, even Walter L ippmann wrote:
"There is a gro up, among whom Pro­
fessor Tugwell is the most conspicuous,
who may, I suppose, fairly be called
collectivist." T he New York Herald
Tribune of Ju ne 5, 1933, commented :
"Professor Tugwell's leverage for action
lies not in the rank of his official
position, but in his subtle and powerful
mi nd. It lies also in the closeness of his
association with President Roosevelt ."

Tugwell, like Chase devoted to
Russia 's "great experiment" and a dis­
ciple of Keynes , is treated by most
Establishment histor ians as but the (
primary Braintruster helping FD.R.
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forge the New Deal. Few ever knew
that Professor Tugwell, who served in
1929 on the Socialist Party Campaign
Committee for Norman Thomas, was
so dedicated a Marxist that he had been
a member of the staff of the Fi rst
American Trade Uni on delegation to
Russia, denounced by the American
Federation of Labor as a Communist
ploy. Tugwell even co-authored with
Stuart Chase a pro-Soviet rhapsody com­
piled by the delegation upon its return
from Russia - a piece of propagand a
sold in Communist Party bookstores
throughout the country.

Establishment historians will little
note nor long remember (if they can
help it) a speech given by Presidential
advisor Rexford Tugwell before the
Am erican Economic Association in
December 1931, entitled "The Principles
of Planning and the Institution of
Lais scz-Faire:" In that speech this In­
sider so close to the President laid out
the future for the "planned" economy

) whose frui tion we are now witnessing :

T he interest of the liberals among
liS in th e institutions of the new
Russia of th e Soviets, spreading
gradllally amon g pnzzied business­
men, has created wide poplliar in­
terest in planning as a possible refuge
f rom persistent insecurity. . . .

T he instituti ons of laissez-faire
have become so mncb a part of the
fabric of modem life that the 111l­

tangling and removing of their tissues
will be almost lik e dispensing with
civilization itself. . . .

T he fi rst series of changes will
have to do with statutes, with consti­
tutions, and with govern ment. . . . It
will requi re the laying of rough, un­
holy hands on many a sacred prece­
den t, doubtless calling f or an en­
larged and nationalized police power
f or enforcement. . . . There is no pri­

ovate business, if we mean by that
one of no consequence to anyone but
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its proprietors; and so none exempt
fro m comp ulsion to serve a planned
public interest. . . . Planning will
necessarily becom e a fu nction of the
federal gove mment; either that or
the planning agency will snpercede
that gouem ment. . . .

It has already been J1(ggested that
business will logically be required to
disappear. Th is is I/Ot an overstate­
ment for the sake of emphasis; it is
literally meant. . . . T o take away
from business its freedom of venture
and expansion, and to limit the prof­
its it may acquire, is to destroy it as
business and to make of it some­
th ing else. . . . A kind of civil service
loyalty and f ervor will need to grow
gradually into acceptance.

There is no denying that the con­
temporary situation in the United
States has explosive possibilities. The
future is becoming visible in Russia.

In his speech, this important Presi­
dential advisor damns laissez-faire for
"its irrational allotments of individual
liberty." The cure for all of this irra­
tional allotment of freedom, he said, is
"p lanning" by a powerful government
body: "A central group of experts
charged with the duty of planning the
country's economic life, but existing as
a suggestive or consultative body only,
without power, has been advocated by
numerous persons and organizations.
It is qu ite impossible to visualize a
genuine Gosplan [Russian five-year
plan] without power. ... "

But, such an advisory body-according
to the "number one Brain Truster" who
was the "prime planner" of the New
Deal - would pave the way for total
socialization : "In spite of its innocuous
nature, the day on which it [the ad­
visory body] comes into existence will
be a dangerous one for business, just as
the founding day of the League of N a­
tions was a dangerous one for national­
ism. There may be a long and lingering
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death, but it must be regarded as inevi­
table."*

The lingering death has tak en thirty­
five years, but Professor Tugwell's pre­
dictions are coming true. And the Pro­
fessor works on-now as a part of the
Left 's important Center for the Study
of Democratic Institutions.

Both Chase and Tugwell constantly
lavished praise on one Lewis L. Lorwin
as the most effective pioneer in the
field of economic "planning." Lorwin
may be one of the more significant
figures in American history , yet he has
gone virtually unnoticed by historians.
In his paean of praise to bureaucrats,
Economics in the Public Service, Edwin
G. N ourse credits Lewis Lorwin with
the idea that the Pr esident should have
a counci l of economic advisors (Nourse,
of course, served on Truman's Council
of Economic Adv isors) , not ing that:
"The idea of economic coun cils was
stimulated by the writings of Lewis L.
Lorwin whose booklet on Advisory
Economic Councils was published by
the Brookings Institution in 1931. .. . "

Cur iously, Mr. N ourse doesn't tell us
anything concerning the background of
the mysterious Mr. Lorwin, who is sup­
posed to have fath ered the establi shment
of our economic overlords "under" the
President. Dr. Lorwin's shady past was
brou ght out , however, in 1947, by two
Congressmen who became concerned
about his role in establishing the nearly

':'T ugw ell's speec h was read aloud to Co ng ress
when it wa s debat ing his appointment to the
official post of Undersecr et ary of Agri culture. So
cowed w as Co ng ress by the New De al t hat Tug­
well's appoin tment was approved despite his in­
c red ible view s. As th e Ne w Y ork Tribune said at
th e t ime : " T he sign ificance of Tugwell's con­
firma t ion by the Senate w ill lie in t he fa c t ­
assumin g it happens - that one of Am erica 's
tw o great historic parties, ac tin g thr ou gh it s repre ­
sen t at ives in the Senate, kn owin g P rofe ssor Tug­
well to be a collecti vist , co nf irmed his appointment
to a high public off ice in whi ch he would hav e
oppo rtunit y to pu sh for ward his doctrines."
t Rooseveit's D irec tor o f t he Office of Produc tion
Ma nagement and chi ef of the labor division o f th e
War Prod uction Board, of wh om F.D .R . often
said : "Clear it wi th Sidney."
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incredible giv eaway that was the
Marshall Plan.

The man known as Lewis Lorwin ap­
peared in Who's Who in America for (
several decades, but reference to him
stops after 1948. Lorwin was born near
Kiev, Russia, on December 4, 1883. H e
publi shed und er both the name Loui s
Levine and Lewis Lorwin, and older
issues of Who's Who cross list him un­
der both nam es. Educated in Russia,
Switzerland, France, and N ew York ,
Lorwin received his Ph.D. from Colum­
bia in 1912. The same year he married
a charming graduate from Stanford
University named Rose Strunsky, an
active anarchist belonging to an or­
ganization known as the League for
Am nesty for Politi cal Prisoners, head ed
by revolut ionaries Emma Goldm an and
Alexand er Berkman.

Before settling down to his career as
an "intellectual " and "p lanner" for the
Roosevelt Administration , Lorwin was
himself an active revolutionary . Speak­
ing before Congress on April 23, 1947, (
Representative Alvin E. O'Konski of
Wi sconsin revealed that betwe en 1903
and 1906 Dr. Lorwin was in Europe
and apparently involv ed in the Com­
munist Revolution of 1905:

N ow Leon Trotsky was in the
United States ill 1902, it call be
sboum, and he uient back to Russia
for the reuoltttiou ill 1905. It is
possible that T rotsky, Levine [Lor­
will} and [Sidlley} Hillmallt could
have hooked up somewhere over
there ill Litbuani« or Russia durin g
those bloody days.

N Oil' the reason 1 have gOlle into
this historical backgrolllld of the Bol­
sbeui]: lIpriJillg is that there is some
evidence before Congress that Dr .
Lorioin may actually have been mixed
liPill some way ill the fracas ill 1905
to /907 . . . .

Congress has a record of a colloquy (
that took place ill Dr. Lortoin's of f ice
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between tw o of his associates, and it
goes somethin g like this . . . . "D r.
Lortoin has been a lieut enant of Tr ot­
sky. H e fl ed wit h Tr otsky across
bun dreds of miles, hiding alit at
night . T rotsky wanted D r. Loruiin
to go on with him, bnt D r. Lortuin
af ter a con ference with [riends,
came to America instead wit h Sid ­
ney Hillman."

There is also testim ony befo re a
Congressional committee that Dr.
Larwill had been iden ti fie d by a close
associate as a Commnnist.

Lewis Lorwin was apparently directed
by his superiors to proceed to America
with Sidn ey Hillman and become active
in the Communiza tion of America un­
der the guise of economic "planning"
rather than b omb-thr owing. * It 's
clean er, healthi er, pays better - and
besides, wh o dares say he is opposed to
"planning" ?

Amo ng the planning organizations
) with which this fath er of the Presi­

dent's Board of Economic Advisors af­
filiated him self was the Institute for
Pacific Relat ions, later cited by the
Senate Int ernal Security Subcommittee
as an important Communist Front. Dr.
Lorwin was in 1929 a delegate to the
Third I.P .R. Conference (which he
attended by way of Russia) at Kyoto,
Japan; to the I.P.R.'s Fifth Conference
at Banff in 1933; and , to its Sixth Con-

::. N ot that La rwill co uldn't t u rn out an incendi ary
phrase, as in this statement : "A violent revolu ti on
is necessary to seize th e pow ers of Govern m ent .
Violent meth ods mus t be used afterward s to
eliminate the capi t alist s and the lar ge landholders
who arc host ile to t he Soci alist idea. . . . T he
vio le nce in vol ved . .. ca ll d imini sh in seve rit y
only as th e work ers succe ed in esta blishing t hei r
power and in destroying resistance to t he co n­
st ruc t ion of socia lism ." (Congressio nal Record,
April 24, 194 7, Pp. H4 006-H4007. )
TT he Pr esident of Peopl e's Lob by was soc ialist
John Dewey. Directors included Rexfor d Guy
Tu gwell an d Stuart Chase. The Lobb y was
fi na nc ed by t he Ga r lan d Fun d, a subs ta nt ial
suppo rter of Commun ist ca uses.
9P[an Age Indexes, Volumes III and IV.
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ference at Yosemite National Park in
1936. In 1925, he presided at the People's
Lobby Convention wh ere that organiza­
tion's platform called for nationalization
of all national resources, transportation,
and banking.] Lorwin was also active
with the coter ie of Leftists franticly
work ing for diplomatic recognition of
the Soviet Union so that the Commu­
nists could acquire an extension of
credit in the world's markets.

Although he obtained a number of
very important jobs in the N ew Deal,
including that of assistant to Secretary
of Ag riculture H enry A. Wallace, Dr.
Lorwi n's most significant contribution
to the Communist Consp iracy was his
work promoting the establishment of
that "economic advisory council" for
the President, and his founding of the
highl y influen tial National Planning
Association. As Professor N ourse states:
"T he 'planning movement' ... came to
expression in 1934 in the establishme nt
of a private study and promotional
group known as the National Economic
and Social Planning Association ," or­
ganize d by Lo rwin and New Republic
editor George Soule.

The propaganda arm of N .E.S.P.A.
in the Thirties was Plan Age, a maga­
zine featuring not only the writings
of Communist Lewis Lorwin, but also
such noteworthy "Liberals" as Adolf A.
Berle, Clark Kerr, and Milton Eisen­
how er, along with countless articl es and
bibliographies on "planning" in th e
"planners' paradise," th e Soviet U nion. §

In 1939, N .E.S.P.A. chan ged its name
to become the National P lanning Asso­
ciation , whi ch has over the years proved
most effective, many of its members
and associates holding powerful po­
sitions in the govern ment. As a current
National Planning Association pam­
phlet notes: "Ev ery year since th e
N .P.A. was organized in 1934, its re­
ports have strongly influenced our na­
tional economy, U.S . economic policy
and business decisions." That could be
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lectivist Utopia (Utopia , incidentally,
mean s: no such place).

Keynes had bragged that his theories ( '
would be the euthanasia of capitalism
and made no bones about his host ility
to the system of free enterprise. In the
Ya le Review for Summer of 1933, he
wro te :

recorded as the understatement of the
year.

II
THE RELIGIOK of the "planner" is con­

trol; control over the lives and prop erty
of other human beings. Before the In­
siders can rule a free people, they must
first gain control over the people's
money. The most effective way to estab­
lish this cont rol is to pass laws requiring
the sur rende r of precious metals in ex­
change for the govern ment's "managed"
paper currency. Collectivists naturally
oppose the free trade of gold; afte r all,
a man who owns gold has independent
wealth. Gold is a durable precious
metal in demand in art, jewelry , den­
tistry, electronics, and industry, and no
money manager can make it worthless.
A man with fiat paper money is de­
pendent on the "money managers" who
can manipulate its value - and thereby
the people - by easily increa sing or
decreasing its supply.

Lenin kn ew that the capitalist econ­
omies of the world were founded on
gold as a monetary standard. H ence,
he attacked gold as one of the clubs
which the bourgeois use to enslave the
workers. T o show his contempt for it,
he promised that when the Commu­
nists' Workers Paradise was completed
in the Soviet Union, the prol etariat
would pave public toilets with gold.

While F.D.R.'s "planners" and Brain­
tru sters were shy about citing Lenin as
the source of their plan to remove
America from the gold standard and
institute instead a system of manipula­
tion through a Board of Economic Ad­
visors, they could, and did , point to
the theories of the English economist
John Maynard Keynes as provisioner of
the proper sort of academic pap to jus­
tify establishment of their system of
managed currency. Not all the squirrels
in the New Deal cage were Red, of
course, but all looked to Keynes as the
fairy light guiding the wa y to a col-
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T he decadent international but in ­
di vidualistic capitalism, in th e bands
of which we [onnd onrselues af ter
the war, is not a success. It is not in ­
telligent; it is not beautiful; it is 110t
just; it is 110t virtuous - and it does
not deliver the goods . III short, we
dislike it and are beginning to despise
it.

But of course, to use the governme nt
to att ack capitalism effectively, gold had
to be completely nationalized. Keynes
almost outdid Lenin in his disparaging
of go ld. Accord ing to him, gold is "ab­
solutely worthless" and "sterile," and
gold mining is comparab le to pyramid
buil ding-useful only as make-work to
ease the unemployment among moles
and lunatics. Keynes claimed he did
not th ink that gold had any worth at
all and often declared that he could not
und erstand the source of its value. The
fact that nearly all men thro ugh the
ages have valued the precious metal on ly
indicated to the followers of Keyn es
that everyone else was congenitally
stupid. In his thorough dissection of
Keynes' economic hallucinations, H enr y
H az litt comm ents:

It is tru e, as th ose crtttcs are al­
way.r insisting, that yOIl cannot eat
it [gold] or wear it; but it is more
JatiJf acto ry than custard pies or over­
coats as a medium of exchange . A nd
it is enormously more Jatisfactory as
a m edium of excbange and a store of
values . . . than paper money issued
in accordance with politi cal pressures
or bureaucratic whim. ( Henry H az-
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lift, Failure of the "New Economics"
Page 155.) ,

\
/ Professor Ludwig von Mises in his

great work, Human Action, explains:

The international gold standard
works toitbont an)' action on the part
qf governments. It is effective real
cooperation of all members of the
world-embracing market communltv,
There is no need for all)' government
to interfere in order to make the gold
standard work as an international
standard . (Page 476.)

It is now claimed by the Left that the
1920s proved that gold was an unwork­
able standard. Writing in The Freeman
for July 13, 1953, Professor Mises
noted : "The gold standard did not col­
lapse. Governments, anxious to spend
(even if this meant spending their
c~untries into bankruptcy), intentionally
aimed at destroying it."

') There can be no doubt that Dr. Mises
is correct!

In the election of 1932, F .D.R. cam­
paigned as the all-time "Conservative,"
denouncing Hoover as a colossal wastrel
and promising a balanced budget, a
twenty-five percent cut in government
spending, an end to the proliferation of
government bureaus, and adherence to
the gold standard. It was attractive bait
but promptly forgotten as soon as
Roosevelt was elected. The assault on
gold began immediately, since private
ownership represented a potential road­
block to the "planners'" schemes for
introduction of a managed currency and
creation of systematic inflation.

Step Number Onein seizing the gold
was taken on March 9, 1933, when
Congress granted the Administration
wide discretionary powers over money .
On April fifth, a portion of this power
was invoked as FD.R. issued a Presi-

) d~nti~l order (Executive Order 6102)
directing Americans, un de r heavy
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penalty, to surrender their gold to banks
which, in turn, would turn it over to
the Treasury. In return the people were
given paper; but this paper money was
still thought to be gold-standard money
which had always been exchangeable
for gold , dollar for dollar, and Ameri­
cans supposed that it would be so again,
when the crisis passed. Not a word had
yet been said about devaluing the dolla r
or repudiating the gold standard.

Step Number Two was repudiation.
By resolution on June 5, 1933, Congress
repudiated the gold redemption clause
in all government obligations, noting
that they would be payable when due in
any kind of money the government
might choose to provide. Gold re­
demption clauses in private contracts
were invalidated at the same time . As
Senator Thomas Gore, the blind law­
maker from Oklahoma, said to Roose­
~el~: ."Why, that's just plain stealing,
isn tit, Mr. Roosevelt?" F .D.R. soon
purged Gore from office.

Step Three was the official national­
ization of all gold in accordance with
the Gold Reserve Act of January 30
1934, which gave to the government of~
ficial title to the metal. The gold was
paid for in "gold certificates," but these
failed to mention just what value in
gol~ th~y represented. Economic expert
Benjamin Anderson, testifying before
the Senate Committee on Banking and
Currency, protested the vague nature of
these "certificates." Thereupon he "was
taken aside by one of the administration
Senators who grinned and said, 'Doctor,
you don't understand about these cer­
tificates . These are not certificates that
you can get gold . These are certificates
that gold has been taken away from
you.' ,,*

Now, with all America's gold in the
hands of the government, the rest was
anticlimactic. In accordance with the
Gold Reserve Act the President finally

" Ben jami n Anderson, Economics and Public Wel­
f are, Pp , 348-349.
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devalued the dollar by about forty per­
cent, raising the price of gold from ap­
proximately twen ty dollars to thirty­
five dollars an oun ce. T he government
made a "profit" of some $2.8 billion
since the paper dollars with which it
had purchased the gold were now
sharply depreciated in value.

The Associated Press reported that as
FD.R. signed the gold devaluation bill
he turned to Secreta ry of the Treasury
Henry Morgenthau, and asked : "Now
that I have signed it, is it all right? I
have not read it." Morgenthau answered,
"I have not read it either , but the ex­
perts say it is all right."*

Congressman Harold McG ugin of
Kansas maintained tha t the legislation
had not even been read by Congress,
but was passed on the demand of the
Presiden t. T he American people, the
Congressman said, "s ho u ld know
whether or not such legislation has been
written by men whose phi losophy of
government is in keeping with the
Constit ution or by me n whose philoso­
phy of government is entirely foreign

" Congressional Record, March 29, 19H.
tlbid.
§Dall Sm oot Report , Februar y 19, 1962 , Page 64 .
t i n commenting on th e t wo- pr ice gold syste m
set up by the President on March 17, 196 8, under
which no pri vate ci tizen anywhere in the wo rld
may now trade U.S . do lla rs for U.S . go ld , Peter B.
G reeno ug h noted in the Boston Globe of March
eighteenth: " W hat kind of an international bank­
ing system is it th at has two windows - one
marked ' Gold at $3 5 an ounce' and anot her , in
effect a back door apert ure, proclaiming 'Come
and get it f or $4 5, or name your own price? '

"A migh t y peculiar one, to say th e least .
" I t will buy time and br eath ing ' space fo r

per haps six mon th s. Bu t no m ore.
"This is t he co nsens us of mo neta ry specialists

and banker s in . . . ana lyz ing th e t wo-ti ered go ld
plan arr ived at Su nday by t he seven 'g old poo l'
nations. . . .

" Paul A. Sam uelson , wo rld-renowned M.LT.
econ omist , thinks ' suc h a system probabl y could
last throu gh next November.'

"Others fr om Harvard and Tech, who did not
wish to be identified, compare the plan to the
legendar y Indi an rope t rick ."

In ot her words, they hope to ho ld the explosion
unt il after the election s. They can 't hold it an }'
lon ger. Well, we shall sec !
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to the Republic under the Constitu­
tion."t Presumably, Representative Mc­
Gugin had read the writings of Chase, (
T ugwell, Lorwin, and other Insiders
and knew the answer to that question.

In 1934, the individual American
citizen lost control over his money to
the State. Karl Marx' fifth rule for
Communizing a country, as stated in
the Communist Manifesto, calls for:
"Centralization of credit in the hands
of the State, by means of a nation's bank
with State capita l and an exclusive
monopoly." That had now been essen­
tially accomplished. When Roosevelt

.took us off the gold standard, Keynes
wrote that "P resident Roosevelt is mag­
nificen tly right," and was exulta nt in
his belief that F .D.R.'s policies "lead to
the managed cur rency of the future."§

Of course, while the govern ment
could force the people to use fiat paper
money or go to jail, it could not force
foreigners to accept junk money in
international trade. T o keep such trade
from grinding to an immediate halt , (
the government had to allow foreigners
to do what its own citizens could not
do : redeem dollars for gold. As you are
undoubtedly aware , in the face of our
"planned" inflation, foreign citizens and
their governments have been doing so
at an alarmi ng rate.f

T he Consp irators now had a very firm
hold indeed on the American economy.

In October of 1942, the War Pro­
duction Board issued O rder N umber
L-208, declaring it illegal for Ameri­
can gold miners to obtain necessary
eq uipment which they already had on
ord er, or might order in the future, and
making owners of gold mines subject
to a $10,000 fine and prison sentence if
they used certain machinery and equip­
ment which they already owne d. This
incred ible order virtually wrote the end
to gold mining in America . Although
the order which closed American gold
mi nes was proclaimed by Donald Nel- (
son, Chairman of the War Production
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Board, it was written by Harry Dexter
White, later established by the Federal
Bureau of Investigation to be an
espionage agent for the Soviet Union.

Much of this gold-mining equipment
was shipped to the U.S.S .R. with Num­
ber One priorities as wartime Lend­
Lease. In his From M ajor Jordan's
Diaries, George Racey Jordan produced
-a record of $66 million worth of Ameri­
can gold-mining equipment which was
given to the U.S.S.R. during World
War II. Of course, th e Major's records
covered only that portion of such ma­
chin ery with which he had direct con­
tact.

When the War Production Board
ord er expired, only one major mine , th e
H omestak e, reopened. The antiquated
$35 price, plus inflated costs of new
equipment, made the reopening of old
mines impractical. In addition, many
of th e Ame rican mines had flooded
while closed and would have required
millions in investment to pump out and
restore to production.

Communist Harry Dexter White ac-

"T he December 29, 1953 issue of Look notes that
"eight day s after Pearl H arbor , O rde r 43 em­
pow ered White t o assume 'full respons ibility for
all ma tt ers wit h which the Treasur y Depart ment
has to deal having a bearin g on for eign rel ations' ."
White sat for Secret ar y of the Treasur y Morgen­
thau on no less than eigh teen in t erdep artme ntal
and international com mit t ees of t he high est im­
portance. According to Dan Smoot in The I,,·
v isible Govern-ment , "Harry De xter W hite vir­
tu all y r an the Treasury Department under P resi­
den ts R oosevelt and T rum an ."
t Even aft er White was exp osed as a Soviet spy by
J. Edga r H oover , Attorney General H erber t
Brownell , and a num ber of for mer Com mu nists
with wh om he had worked , ou r Left ist lead ers d id
not move to recti fy or rev erse the polic ies fo r
which he was responsible. Indeed , they pulled
the hangman's noose tighter. On J anu ary 14 ,
1961, just pri or to leav ing office, President Eisen­
hower , who had con t inued the " ma naged cu r­
rency" policies of the N ew Deal, issued an Exec u­
ti ve Order forbidding even the owners hip of gold
over seas by Ameri can cit ize ns. The Eisenh ower
dec ree was directed against Americans w ho, fo re­
seein g the disastrous consequences of their own
gov ernmen t's poli cies, might try to salvage some
of th eir saving s by bu ying gold abro ad and stor ing
it in forei gn banks.
§Stuart Chase, A N ew Deal, Page 33.
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tually ran the Treasury Department
durin g World W ar II ,'" and his plan to
shut down Ame rican gold mines and
transfer min ing equipme nt to Ru ssia
could have had but one purpose: to
destroy th e gold-mining industry of thi s
country and support such mining in th e
Soviet U nion so that the balance of
economic power in the post-war world
could be shifted from the U nited States
to the U.S.S.R . The plan is simple :
With our gold production destroyed,
wh en the American gold reserve is gone
our cur rency will become wo rthless in
intern ational trade and the Soviets will
own a major portion of the wo rld's
supply of gold.

When the accounting comes, with
A merica compl etely denuded of gold­
even as backin g for our currency - we
will quickly find our selves in a de­
pression , shut out of serious int erna­
tional world trade. Our dominant po­
sition in the world may then pass to
the Soviets, courtesy of H arry D exter
White and the Insiders who have put
us in this position and kept us here.]

III
ONCE OUR GOVERNMENT had confisca­

ted the people's gold, of course, the
Presidential "pl ann ers" soon embarked
on the road of programmed infl ation.
As Stuart Chase had written in his ad­
vocacy of the abandonment of gold,
"Of course, currency can be kept in line
deliberately, if men are so disposed ­
by a 'managed' currency [which] '
laissez-faire will not permit."§ The N ew
D eal economists claimed that America
now had a "mature" economy, since
there were no more frontiers to settle
and everything that could possibly be '
invented had already made its appear­
ance. Since the economy was mature, it
could only be sustained by large in­
fusion s of govern me nt dollar s either
taxed from the wicked rich or run off
on the printing press.

N ew Deal policies of monkeying with

31



the money had quite naturally dried up
private capital. Senator Carter Glass
exclaimed in dismay, "No man outside
of a lunatic asylum will loan his money
on a farm mortgage!" But the Brain­
trusters and their economic "planners"
were more than prepared to fill the
vacuum in private credit which had
been created by their policies. With
government lending organizations such
as the Rural Finance Corporation, the
Farm Credit Administration, and Home
Owners Loan Corporation, the financial
capital of the nation was no longer in
New York City; it was in Washington,
D.C. "Washington," said Roosevelt
grandly, "has the money and is waiting
for the proper projects to which to allot
it."

Again, it was Keynes whom the In­
siders cited to legitimize their planned
inflation. In the Keynesian pseudo­
philosophy, the villain is he who saves
and the hero is he who spends . A public
debt becomes a "public blessing" and
the further in debt a government goes,
the better off it is. On December 31,
1933, John Maynard Keynes ran an open
letter to President Roosevelt in the New
York Times, urging that America spend
itself into prosperity through all kinds
of federal programs to be financed by
inflating the currency. Following suit ,
the President's "economic advisors" told
him the reason the Depression was not
yet cured was that he was just not
spending enough money; after all, the
nationa l debt was nothing to worry
about because "we owe it to ourselves ."
Roosevelt, like politicians in all history,
was naturally elated to hear that he was
not spending enough.

Keynesian economists were shouting
that it was impossible .to spend too
much, that we could spend virtually to
infinity. A Harvard Professor pro­
claimed that a national debt of a
thousand billion dollars would be de­
sirable. Others claimed that a three-to­
five percent rise in the cost of living
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each year was healthy for the economy.
One labor union economist wrote: "Def­
icits in the federal government's fiscal (
operations have an expansionary impact
on the economy - they add to sales,
production and employment."

Of course, contrary to the prevailing
myth, inflation and the other machina­
tions of the New Deal "p lanners" did
not get us out of the Depression. The
depths of the Depression were hit in
1934, after Roosevelt had been New
Dealing for some two years. The Brain­
trusters had scored a new first: a de­
pression within a depression. Employ­
ment was down a full five percent in
1938. In 1940, there was a greater
percentage of unemployed Americans
than in 1937. Then, like other socialist
"planners," the New Dealers found war
a handy salvation.

IV
WHEN F.D.R. took office the United

States had a national debt of $19 billion.
President Hoover, denounced by Frank- (
lin Roosevelt in the 1932 campaign as
a reckless spendthrift, operated on a
Budget of $4 billion. In the next nine
peacetime years, F.D.R. and his Keynes­
ian advisors had managed to quad­
ruple the Budget while running up
an inflationary debt of $31 billion and
starting us on our road to $190 billion
Budgets and a currency crushing $350
billion debt.

Government deficits are paid for by
inflation - the printing of paper money
or the creation of bank credit. It has
amounted to a systematic debauching
of the nation's currency. Lenin well
knew the effect of this. Keynes also
knew it; for, as he wrote in his Eco­
nomic Consequences of the Peace:

Lenin is said to have declared that
the best ll'a)' to destroy the capitalist
system was to debauch the currel1cy.
By a continuing process of inflation, (
go vel'1lments can confiscate, secretly
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and unobserved, an important part of
the wealth of their citizens. . . . Lenin
certatnlv was right.

Keynes and Roosevelt both knew that
what Lenin had preached, Lenin had
practiced . John Maynard Keynes and
the President who acted upon his advice
were well aware that after the Reds
seized power in Russia they used the
printing press to destroy the people's
savings and redistr ibute the wealth by
sharing the poverty. In 1921, Commu­
nist economist Eugene Preobrazhensky
had even dedicated a book to the "print­
ing-press of the People's Commissariat
of Finance," which he described as
"that machine-gun which attacked the
bourgeois regime in its rear - its mone­
tary system - by converting the bour­
geois economic law of money circulation
into a means of destruction of that same
regime and into a source of financing
the revolurion. ?"

The Soviet Commissar of Finance an­
nounced in March 1922 that th e current

/ month's supply of new fiat money was
twent y-two or twenty-three trillion, he
couldn't remember which. Needless to
say, Soviet production and trade sank
to zero . Finally, in 1923, with the dam­
age done and the revolutionary goal
accomplished, the Communists had re­
established a gold-backed cur rency to
end the economic chaos.

Yes, even if Roosevelt did not, Keynes
knew very well wh at he was doing . H e
was simply opening the door for the ap­
plication in the United States of the
already tested Communist economics.

Inflation, of course, would naturally
appear to polit icians like Roosevelt to
be an attractive way to solve problems.
Everyone thinks he wants more money.
But wh at people really want is more
wealth; and wealth comes from produc­
tion, not from unbacked currency.

Since our economy is in effect a giant

/ · WilIi. m H . Chamberlin, Th e Russian Revolution,
1917-1 921, Page 103.
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auction with millions of buyers and
sellers, increasing the money supply
without increa sing production merely
induces buyers to bid up pr ices. Infla­
tion, which is the injecting of counter­
feit or unbacked currency into circula­
tion by the government, has been called
the "economics of addiction"; for, like
the dope addict, an inflated economy
requires continuously larger and larger
doses to keep going. The counterfeit
currency bids up prices creating a false
boom and causing businessmen and
customers to borrow and spend unwise­
ly. Factories are built or expanded to
produce goods for which no real mar­
ket exists. When this becomes apparent,
a recession or depress ion occurs. The
only way to postpone this politically dis­
astrous event is with another wave of
inflation. When the addict doesn't get
his narcotic, he suffers painful with­
drawals (deflation, in the economy,
leading to recession or depression) , so
he seeks more drugs.

The use of "systematic" and "con­
trolled" inflation was sold to the public
by the Keynesians as the "New Eco­
nomics." It was lunacy. Keynes' magic
multiplier of inflation adds up like this:
You put a fiat dollar in the economy
and get an economic multiplication
which am ounts to one over one minus
the Marginal Propensity to Consume
(which is the percentage change in Con­
sumption over the percentage change
in Income). That, of course, is always
equal to three, or maybe five.

Got that ?
Neither did anybody else! It is the

hokum of a con man, cranked up for
academic boobs. Though, of course, it
is the root of Keynes' inflationary eco­
norrucs,

Obviously, only the terminology of
this N ew Economics was new . Inflation
had been used by despots over and over
aga in, throughout all history , and in
every case had led to depression and
often catastrophe. But, the Keynesians
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and conspirators surrounding F D .R.
kn ew that, once an Administration be­
gan regular inflation, succeeding Ad­
ministrations would be tempted by
political exped iency to continue the
Keynesian policies, hoping to be able to
avoid an accounti ng and passing the
problem to the next Administration.
The unhappy choice facing our current
and future money managers is this :
Stop the inflation and pay the inevitable
price in the form of a recession or de­
pression, or continue to debauch the
currency with increasing doses of infla­
tion, pricing our pro ducts out of world
markets, unti l it takes a wheelbarrow
full of dollars to buy a loaf of bread.

Yes, as Key nes said, Lenin kn ew
what he was talking about. A nd Lenin
had friends in the Amer ican govern­
ment. One was the previously men­
tioned spy, Harry Dexter W hite, a
Keynesian economist who joined the
New Dea lers in 1934 as a "financial ex­
pert," after serving as an instructor in
economics at Harvard.

White, who used the dull-witted Sec­
retary of the Treasury Henry Morgen­
thau as a Charlie McCa rthy, even went
so far as to ship printing plates and inks
for the manufacture of our European
occupation currency off to "our noble
allies," the Russians, who used them to
counterfeit pay for their soldiers in
Ge rmany. T he Soviet troops in turn
traded the counterfeit money for goods,
and it was redeemed in American dol­
lars. It was qu ite a money-saving device
- for the Russians-but it cost the U .S.
taxpayers at least $250 mill ion, much of
which may have been returned for gold.

But the cur rency caper was peanuts
compared to White's major accomplish­
ment, the International Monetary F und
and its companion, the Inte rna tional
Bank for Reconstru ction and D evelop­
ment-soon to be headed by Robert
St range McNamara. Soviet agent W hite
was America's negotiator at the Bretton
Woods Conference which established
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the International Mone tary Fund and
the World Bank."

Serving as White's assistant at Bret- (
ton Woods was another Communist
named Virginius Frank Coe. W hen
questioned about his activities as a Com­
munist agent, Coe invoked the Fi fth
Amendment. Subsequently, he was ap­
pointed as a $20,000 a year Secretary of
the I.M.F ., a post he held for many
years. Coe now works as an economic
expert for the Government of Red Chi­
na. Ano ther of White's assistants at
Bretton Woods, Communist William
L. Ullman, also took the Fifth Amend­
ment when presented with the evidence
and asked if he too were a Communist
spy. Others wo rking in the Treasury
De partment with W hite who were
iden tified under oath as Communists
were Harold Glasser, Irving Kaplan,
and Victor Perla.

T he In ternational Monetary F und, of
course, was the fruition of vears of work
in tandem by the conspi rators Keynes
and W hite. In 1939, W hite had at- (
tempted to push through a plan for an
All-American Bank which was quickly
killed by Congress . Two prominent
Keynesians, Harvard Professor and
Presidential Advisor Alvin Hansen and
Adolf Berle (a member of the National
Planning Association and adviso r to
Presidents Roosevelt, Truman, Kenn e­
dy, and Joh nson) joined with W hite in
1941 to extend the central bank idea on
an interna tiona l scale. This was a world­
wide extension of the Marxist concept
of central banking as an ant i-capitalist
weapon. Keynes agitated for the idea
in London , coordinating his efforts with
White on the other side of the Atlantic.]

".J. Edg ar H oover testi fi ed befor e t he Senate In­
te rn al Secu rity Subcomm it tee th at " from N ovem­
ber 8, 1945, unti l J un e 24 , 1946, seven com mu ni­
ca t ions Went to the White Ho use bearing on es­
pionage activities whe rein Ha rry D . W hite 's name
was specifica lly mentioned ." Senat e Internal Se­
curit y Subcommittee Hearings, November 17,
195J.
tMany Keynesians, incl uding Keynes' biog ra phe r (
R . F. Ha rrod, see nothing wrong in White's role
as a Communise agent . Harrod. wri tes that in put-
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Many Americans mistrusted Keynes.
White kept cautioning him that there
was strong Congressional suspicion of
the who le matter of an international
central bank. Therefore they arranged
among themselves a kind of mock
battle to allay the fears of critics. As
Keynes' biographer, R. F. Harrod,
states: "At heart he [W hite] admired
and trusted Keynes . For diplomatic
reasons a certain air of belligerency had
to be maintained in public. . . . Behind
the scenes they ultimately became great
cronies... ."* Lord Keynes, a homosex­
ual, had many such "great cronies."

Keynes and the Soviet agents worked
together at Bretto n Woods hammering
out the detai ls for establishing the
I.M.F. The line was that the Interna­
tiona l Monetary F und wou ld promote
international trade and domestic pros­
perity by stabilizing the value of na­
tional cur rencies and maintaining fixed
and dependable exchange ratios between
them. All that was necessary, the con-

)
spirato rs bland ly explained, was to make
one key currency-the American dollar
- directly convertible to gold at the the n
already artificially low price of $35 per
ounce (for foreigners, naturally, not
Americans). T he currencies of the
world could simp ly be tied to each other
by being tied to the dollar. T hen every
currency would support all the others
and everything would be just dandy.

Keynes and White realized tha t the
next step would be to cut loose from
gold altogether and develop a one-

ting together the I.M.F., "the central f igure was
undoub tedl y Harry White.. . . He was a very
remarkable figu re, who should be accorded an
honorable place in Br it ish annals. . . . He had very
solid in t ellec tual q uality and was an ardent ad ­
mirer of Keynes ' economic work. .. . (Life of
[obn Maynard Keynes, Pp , 555-5 56.) The book
was published three years after it was revea led
that White was a Communist agent.
" Ibid, Page 558.
tBy the t ime yo u read this, America wi ll have
co nsiderably less than $11 billion in gold. Actual­
ly , ou r gold supply amounts to only about $8

)

billion since approximately $3 bi llion of what we
dishonestly cla im as "ours" is on loan from the
I.M.F.
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world, unconvertible, managed cur­
rency-in the hands of the Insiders and
ensured by force.

T ha t stabi lity of currencies wh ich
"Liberals" claimed wou ld result from
the efforts of the I.M.F. proved to be a
fiction, as every world currency has
lost purchasing power since 1946 and
virtually everyone has been devalued;
some, dozens of times. The attempt to
wean the world from the harsh disci­
plines imposed upon politicians by gold
has also presented problems . Today, the
peoples and governments of the world
(except apparently the American gov­
ernment) want gold more than ever.
At the end of Wo rld War II, Ame rica
had $23 billion in gold and most of the
rest of the world was flat broke. Now,
thro ugh massive foreign aid expendi­
tures and balance of payments deficits,
we owe the rest of the world $33 billion,
payable in gold, and own less than $11
billion in gold with which to meet the
cornmitment.]

While the International Monetary
Fund has nat ura lly failed to destroy
man's desire to protect himself from
paper currency by owning gold, the or­
ganization has done irreparable damage
to the United States. The Bretton
Woods policies established by Commu­
nist agent W hite in 1944, and followed
by our government without deviation
since the end of World War II , were
designed : (1) to bu ild the industrial
capacity of other nations, at our expense,
elimi nating the vast American ind us­
tria l superio rity; (2) to thereby take
worl d markets - and much of the do­
mestic market - away from American
prod ucers so that capitalist America
wou ld no longer dominate world trade;
and, (3) to strip the United States of
the great gold reserve, which had made
our dollar the dominant curre ncy on
earth, by giving our gold to other na­
tions at bargain-basement prices. (See
Dan Smoot Report, August 29, 1966,
Page 169.)
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to many Americans. In slightly more
than twenty years we have been reduced
from the point where we owned sixty
percent of the wo rld's gold reserves to (
owing foreig n nat ions th ree times as
much gold as we have! If we are to
believe Preside nt Kennedy, it was
planned that way.

Anyone in doubt that W hite's scheme
has been carr ied out should study
the important speech given by Pres ident
John F. Kennedy in late September of
1963 to the directors an d members of
the I.M .F., meeting in Washington.
Speaking to Fi nance Minis ters and
banking representatives of 102 nations,
Kennedy stated:

Twenty years ago, when the archi­
tects of these institutions [ Intema­
tional M onetary organizatiollS) met
to design an international banking
structure, the economic life of the
world was overwhelmingly, even
alarming measure [s ic) on the U.S.
So were the world's mo netary re­
serves. The United States had th e
only open capital in the world apart
f rom that of Switzerland. Sixty per­
cent of the gold reserves of the world
were here in the United States. . . .
There was a need for redistrib ution
of the f inancial resources of the
world . . . .

T his has come about , It did not
come about by chance, but by con­
scious and deliberate* and responsi­
ble planning. (New York T imes,
December 1, 1963.)

For an American President to brag
that he has made other nations strong
by deliberately weakening his own will
un doubtedly seem a shock ing revelation

*So deliberate wa s this effort t hat Communist
Harry Dexter W hite w as appointed by Pre sident
Truma n as U.S . Di rector of the !.M.F. o n January
23, 1946-a f u ll mont h after the President had
been officia lly informed by the F.B.!. t hat White
wa s a Sov iet agent.
t As qu oted by Undersecreta ry of State Spruille
Bra den in Don Smoot Report, J une 22, 1959.
§I n 194 6, Communist Lorwin and E. e. Ropes
rep resen ted the Co mmerce Department in a trade
mission to R ussia (New York. T imes, June 20,
1946) . The two re turned with t ales of the enor­
mous market which ex isted in R ussia if we wou ld
just extend en dless credit to th e Soviets . E.e.
Ropes had exp ressed this concl usion in J une of
1945 , before even going to Ru ssia, in USSR­
A Vast Post-War Mark.et? and Soviet Russia
Today.
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V
THE PRIMARY TOOL for redistrib uting

our gold to othe r nations has been for­
eign aid. Long before World War II ,
obscure but powerful Commun ists an d
socialists inside the American govern­
ment were busy with plans to divide
America's wealth with the rest of the
wo rld in compliance with the Marxist
slogan : From each according to his abil­
ity, to each according to his need. As
Stalin had explained :

. .. It is essential that the prole­
tariat of the advanced countries
should render real and prolonged aid
to the backward nationalities in their
caltural and economic development .
Unless such aid is forthcoming, it
will be impossible to bring the vari­
OilS nations and peoples within a
single world economic system that is
so essential to the final triampb of
socialismA

Such aid was, of course , forthcomi ng.
Among the most important gro ups

lobbying to redistribute America's
wealth was the National P lanni ng As­
sociation, found ed as you will recall by
Communi st Lewis L. Lorwin .§ The
N.P.A. justified the kickoff for the in­
terminable foreign aid program with
the policy declarat ion that:

The wide disparity of li ving stan­
dards between the United States and
other countries . . . makes it impera­
ti ve for us to help them hasten th eir
reconstruction and the elevation of
their standards to minimize the [ric-
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tion and suspicion engendered by
these differences. Jl'7orid peace de­
pends "p on 0111' helping to expedite
the improvement in living conditions
so that the peoples of all countries
will gain renewed faith in the pro­
gressive adavnce of th eir economy. *

The N .P.A.'s Committee on Interna­
tional Policy took the stand that, "A
free and multi lateral trade cannot exist

*T od ay the N .P .A. carries on in the best traditions
of its Communist founder, Lewis Lorwin. Its
members continue to serve in high government
positions as economic advi sors to our Presidents,
and support every imaginable type of government
giv eaway program both forei gn and domestic. For
example, N.P.A. spent two years compi lin g a re­
port titled "Costs of Our National Goals," as an
outgrowth of President Ei senhower's Commission
on National Goals. Commenting on the N.P.A.
Report, the Wall Str eet [ournal noted: "By 1975
the gross national product will be approximatel y
one trillion dollars. The realization of the 'nation­
al goals ' will cost $1 50 billion more than even
that sizeable sum."

Some of the more celebrated members of Com­
munist-spawned N .P .A . include: Gardner Cowles
(publisher of Look magazine), Marion B. Folsom
(Eastman Kodak Co .}, and Paul Hoffman (U.N.
Special Fund); Adolf Berle (Leftist advisor to
Presidents and former member of th e Council of
Economic Ad visor s) , Charles F. Brannan (former
Secretary o f Agriculture), Marriner Ec cl es (Fed­
era l Reserve Board ), Sol M . Lin owitz (L at in
American advisor to President Johnson) , Edwin
Nourse (Council of Economic Ad visor s), Ra lph
McGill, James G. Patton (National Farmers
Union) , Elmo Roper (former Deputy Direct or of
0.5.5. and poll ster) , plus representatives from
every major labor union in the country. Contrib­
uting articles to recent issues of the N .r.A . maga­
zine, Look ing Ahead, were Sol M. Linowitz, Hen­
ry Ford II , John W . Gardner , and Eugene V.
Rost ow.
tCongressman Karl Mundt in 194 8 was complain­
ing that Ameri ca was lar gel y fi na ncing both sides
of the Co ld War ju st as we are doin g today with
the Vietnam W ar. Mundt told the House on
March 24, 1948 : " I think we should develop an
att itude which is consistent and decide whether
or not we in Am erica propose to finance and sup­
port the for ces opposin g Communism or whether
we propose to su pport the f or ces of Com m un ism
t hemselves-c-or whether, once again, we propose
to support both sides. . . ."

Represent ative Mundt proceeded to present bill s
of lading f or extensive shipments of sop histi cated
machine t ools to Soviet Ru ssia whil e the Truman
Adm ini stration was d emanding that billions be
spen t in f orei gn aid to " fight" Com mu nism .
Mundt revealed that he had asked the Commerce
Department abou t these shipments to Russia and

/ received the answer: .eWe have encouraged them."
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without some nation assuming the role
of creditor. . . ." Serving on this small
Committee were Victor Reuther and
Milton Eisenhower.

Got the picture?
As the outcome of World War II be­

came obvious, the Communists and
conspirators who had penetrated the
federal government began to move in­
to agencies handling post-war planning.
The 1953 Senate Internal Security Sub­
committee Report on Subversion re­
vealed on Page twenty:

JI'7hen the principal concern of
Government was economic recovery,
th ey (Communist spys) were in the
A griCIIltliral Adjustment Administra­
tion, and new sections of the old de ­
partments. During the war, they
joined wartime agencies sucb as the
Board of Economic JI'7at/are, the Fed­
eral Economic Administration, the
Office of Strategic Services, and the
like . T oward the end of the war and
ill th e post-war period, they were
operating in the foreign policy fie ld.
At the end of the war, they were
gravitating toward the international
agencies.

The Russians were too depleted at
the close of the War to finance the sub­
version of Central Europe, and the im­
mediate use of force in every country
would have embarrassed their allies in
Washington, provoked potentially fatal
anti-Communist reaction among the
American masses, and brought a halt to
the massive American aid and trade
with which we flooded the Soviet Union
right up into 1948.t The Soviet needed
money to Communize this area and
America gave her billions through
U.N.R.R.A. (United Nations Relief and
Rehabilitation Administration) with
which to do the job.

It was American funds from U.N;R.­
R.A. which enabled Communist Josip
Broz Tito to destroy anti-Communist
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Draja Mik hai lovitch in Yugoslavia. It
was American mo ney "lent" to the
Communist Government of Po land
which bought guns and supplies for the
Communist secret police and which was
instrumental in forcing a starv ing Po­
lish people to submit to Communism."
A Communist Government in Cz echo­
Slovak ia was also installed with our
U.N.R.R.A. funds, supported by the
Red Army. American tax money even
supplied the new Chevrolet and Stude­
bak er trucks that the Soviets used for
transporting a million captured Lithua­
nian and other anti-Com munists to Si­
berian slave camps .

American money, materiel, and food
were turned over to Communists and
denied to an ti-Com munists. In the first
th ree months of 1946 alone we sent to
the Soviet U nion some $133 milli on in
goods, and to Soviet-controlled areas of
Eastern Europe anothe r half-billion dol­
lars worth . T his is not surprising since
Soviet agents virt ually ran U .N.R.R.A.
In his Web of Subversion , James Burn­
ham notes that among those Americans
acting as Soviet agents in th is effort
were: David Weintraub, Deputy Di­
rector of U.N .R.R.A., and his colleagues
Henry Julian Wadleigh, Harold Glas­
ser, Sol Leshinsky, George Perazich,
Joel Gordon, Eda G laser, and Ruth
Rifkin.

Aft er the "success" of U .N. R.R.A . the
Communists an d their allies moved in­
to the "Mars hall Plan ," selling the pro­
g ram to the Amer ican public in the
name of anti-Communism. In 1948, the
Soviets were over-extended, and needed
to consolidate . They could well afford
to wa it and let Amer ica spend itself
into destruction . Mean whil e, A me rican
monev would be used to finance the Fa r
Left throughout Wes tern Euro pe.

Congressman Edwa rd Cox, on Marc h
29, 1948, listed numerous perso ns in
policyma king positions of the $17 bil­
lion Mars hall Plan whose Far Left and
Communist Front backgroun ds indi-
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cated wha t was happening. Cox main­
tai ned, quite correctly , that : "T o permit
pro-Communists, Socialists, or collec- (
tivists of any hue to administer this
Am erican program, at any level, would
be a grave mistake ." Though the names
of many of the important advisors plan­
ning the spending were being kept se­
cret , Congressman Cox revealed that
one of the most important of these secret
"financial experts" was the ubiquitous
Communist Lewis L. Lorwin. No won­
der.there were attempts at secrecy.]

Of course, this wholesale bleedi ng of
our economy was sold to the American
public not only as a prog ram to fight
Com munism, but as "good for Ameri­
can business" since, it was noted, much
of the foreign aid money would be spent
in America . W e still hear this lunacy.
It is like a groce r giving away his money
to strangers provided they spen d "most
of it" in his store . At the end of the day
the grocer congratulates himself on the
enormous amount of business he has
done . In reality, he started the day with
both his cash and his groceries - and
ended with some of the cash and a rad­
ically depleted stock. While such a gro­
cer would soon be bankrupt, he would
undoubtedly find his services in de­
mand by the government to help ad­
minister our foreign aid program.

What has foreign aid amo unted to ?
Accord ing to Congressma n Otto E.
Passman, Chairman of the H ouse F or­
eign Ope rations Subcommittee on A p­
propriatio ns, from 1946 to 1967 it cost
us 152 billion, 533 million dollars- po­
tential claims aga inst our gold. So now
you und erstand how our gold stock has
been so vastly reduced. Our Leftist
leaders gave it away. What is more, the
Congressman notes, with only $11 bil­
lion in gold reserves left at our disposal,

" Sec former American Ambassador to Pol an d
Art hu r Bliss Lane's I Saw Poland Bet rayed; West­
ern Island s, Bosto n an d Los Angeles.
t Col/grm ional Record, Ma rch 29 , 194 8, Pp. 3624- (
362 5.
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with even the gold cover removed from
our pocket money to meet the crisis,

\ the giveaways are being continued at a
) terrible pace:

American dollars sent abr oad have often
been used to bu y stock (parti al owner­
ship) in American companies . In 1956,
Senator Olin Johnston revealed:

VI
You SEE , the pieces of the pu zzle are

falling in place. It should be obvious to
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In recent years a number of United
States companies have been taken
ove r in wh ole or in part under cir­
cumstances that are not readily un­
derstood, T wo Federal Reserve Bank
officials testiiled before the Senate
Internal Sewrit )' Subcommittee that
there was a startling possibility that
Russian and other f oreign Commu­
uists had established contro l over
important segm entJ of A merican in­
dUJtr)' tbrough concealed inuestments
in which foreign banks are used to
hide the real oionersbip. Americans
are tbns havin g th eir indllJtry bougbt
om fr om under them with th eir ow n
tax money.*

Our dollars sent overseas in foreig n
aid have not only returned to bu y own­
ership of A me rican ind ustry, but also
as claims agai nst our gold. F oreigners
have alread y taken $12 billion in gold
by sim ply turning in the A merican dol­
lars with wh ich we have been so gen­
erous. Thirty-three billion more are
waiting to come marching home again;
bu t since we have onl y $11 billion in
gold left, two-thirds of this will hav e
to be sett led with some thi ng besides
gold. Possibly these foreign claims can
be used to bu y more of ou r secur ities
at bargain pri ces shou ld the complete
loss of our gold reserves trigger an
economic holocaust. If foreig ners can
time their purchases in the American
stock market to take advantage of the
deflation caused by the coming crisis,
before the planned avalanche of printing
press money wrecks everything, they
will have achieved a real coup.

293 .

Unliqt/idated (foreign aid] funds
Oil hand on June 30, 1967 f rom prior
years' authorizations : 16 Billion,396
Million, 781 Thousand Dollars. If
Congress approves all new [nnds re­
q1lested by th e President this year,
there will be on hand to be spent or
obligated during the curren t fiscal
year, the staggering total of 25 bil­
lion, 602 million, 935 thousand dol­
lars. Dill' cOlllltry is committed to
disburse [t hese] funds during th e
current f iscal year in 100 nations
and 5 territories of the world .

The last fling of a spendthrift nation,
being bankrupted by its In siders!

This continui ng foreign aid, which
built the industrial and economi c power
of foreign nations at the expense of
Ameri ca, placed such bur dens - both
fro m inf lation and taxation-on Amer­
icans that the cost of doing business in
the U nited States skyrocketed, pricing
man y Am erican products out of foreign
mark ets. For eigners, using new produc­
tion faciliti es which our governme nt
had given them , began to compe te with
Americans in all the mark ets of the
world, including our own-and because
of labor advantages and their new cap­
ita l equipment soon began to capture
those mark ets. Some American ind us­
t ries, unable to compe te with foreign
products because of high taxes an d ris­
ing costs du e to inflation , were soon
closing their American factories and
moving abroad. The federal govern­
ment even encourage d this trend by
yielding specia l tax privileges to Amer­
ican firms setting up overseas .

Another way that our vast foreign
aid has helped the Comm unists is that
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) * Dan Smoot Report , September 12, 1960, Page



anyo ne w ho will look that our cu rrent
economic cris is has been planned for
many years . It could not take place
without the centralization of banking;
the nationalization of go ld; the infla­
tion of our currency to the point that
our public debt now exceeds, by some
539 billion, that of the entire world
combined; and, a deliberate giveaway
of more than 5150 billion of our assets.

America's impending financial de­
bacle is a tr ibute to the plan ning and
hard work of Insiders and their Com­
munist and socialist min ions who esrab­
ished these policies. It is eq ually a com­
ment on the natu re of the Roosevclts,
T rurnans, Eisenhowers, Kcnncdys, and
[ohnsons who have carried out those
policies - not so m uch as c1 eviating
from the carefully laid plan.

Credit should also be gi ven to th e
academic com m unity and to the news
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media too. Let's not forget them. They
have regularly ballyhooed the Insiders'
plans as being in the nation's in teres t, (
and have refused to clutter the pub lic
mi nd by so mu ch as mentioning the
Marxist origin of any of these schemes
for America's financial dismem ber­
ment.

It may even be that someday soon our
bureaucrats, politicians, professors, and
newsmen will have their chance to

gather for the un veiling of a gre at stat­
ue of Harrv Dexter W hite, the man
who closed' our go ld mines and gave
our mi ning equipment to Ru ssia ; w ho
the n, at Bretton \Voods, arra nge d for
the worl d to come and get our gold at
$35 an ounce. The Press will undoubt­
edly repor t tha t it was an elegant event.

Good night, Chet.
Good night, D avid.
Good night, America ! - -

(
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