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THE CONSPIRACY

Planning For Economic Collapse

Gary Allen, ¢ graduate of Stenford
Uriversity and one of the nation’s top
authorities on civil termoil and the New
Left, is author of Communist Revolu-
tion in the Strects—a highly praised and
definitive new volume on revolutionary
ractics and strategies, published by West-
ern Islands. My, Allen ic active in anti-
Communist and other humanitarian
cawses and 15 President of the Founda-
tion for Economic and Social Progress.
A film writer and journalict, he ic a
Contributing Editor ta American
Ormton, Gary Aflen lectures widely.

B Dur NATION sTANDs tottering on the

; edge of deep financial trouble, The facts

| ernment, portend a

are these: Americans are forbidden tw
own gold to protect themselves from
the results of their government’s run-
away inflationary policies (the cost of
living has increased 150 percent since
1940 and is rising now at the rate of
almost five percent per year); foreign-

| ers arc holding $33 billion in claims

against our government's supply of only
811 billion in gold, threatening to com-
pletely destroy the dollar; and, the Ad-
ministration continues to send abroad
billions in foreign aid, increasing our
adverse balance of payments and com-
ing home to roost in the form of more
claims on our dwindling gold supply.
We are being held for ransom with our

DWn Imoney.
Collectively these facrors, resulting
from the deliberate policies of our gov-
I}i.nanciai collapse of

| unprecedented severity in the most pro-

ductive private economy the world has
ever known.® This time, our currency
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will be totally unbacked by gold—even
the gold cover on our pocket money
having already been stripped away.
When the panic comes, the crash could
make that of 1929 look like a picnic. It
has not happened yet, of course, It could
even be stopped. But the situation is
very serious indeed,

To unravel all of the chaps created
in the economy by the intervention of
Communists, Insiders, and government
Hexperts” would require a volume so
enormous as to cause Atlas Shrugged to
seem like a nickel pamphlet. Yet we can
tie down the primary causes of our im-
pending economic crisis to the three
inter-related factors of (1) gold drain,
(2) planned inflation using the central
banks, and (3) foreign aid.

Many of the Insiders who created
the crisis situation have passed to their
just rewards in warmer environs, but
their ruinous programs have lived on—
perpetuated b}' Demoecrat and R::pul:.-
lican Administrations alike. And, while
a controlled Press and rhe cover of time
have tended to dignily many of those
who promoted these disastrous policies,
an cconomically concerned  America
now seems ready to re-evaluate both the
policies and their proponents. It is with
this in mind that we l:r.‘:gin a brief his-
torical survey of how America has been
braught to the door of impending eco-
nomic disaster.

|

STEP NUMBER OME On Lh'.‘! l'Oﬂ-d o this
financial debacle was taken in 1913 with

*The 1929 Depression also occurred when Amer-
ica’s productive capacity was at the highesz iv had
ever been.
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the establishment in the Unired States
of central banking, through the quasi-
private Federal Reserve Banks. Amen-
ca had been warned, of course, by
Thomas Jefferson:

If the American people ever allow
priviate banks to contral the irine af
their currency, first by inflation and
then by deflation, the banks and
corporations that will prosw wp avound
them will deprive the people of all
their property wntil their children
will wake wp bomeless on the con-
tinent their fathers conguered.

But, even by 1913, Jeffersonians were
no longer in power, and America slept.
The manipulators were Marxists, revo-
lutionaries who knew very well what
they were doing. Lenin had said thar
the institution of central banking
amounted o the accomplishment of
ninety percent of what was necessary to
establish socialism. And, Lenin knew
what he was talking about.

The story of those who worked so
assiduously to bring central banking to
America 15 long and enthralling. In
capsule, the system was sold to the

| public as a means of curing “instability,”

| moving toward “democracy.’

and as a reflection of a “progressive era”
" This, of
course, was pap. Thase promoting cen-
tral banking were far from patriotic
ideologues, but wealthy international
intriguers — Insiders owing loyalty to
no nation, least of all to the United
States.

One of the moest important of these
Insiders was "Colonel” E. Mandell
House, a Anancial and political manip-
ulator who worked through his pro-
tege,* Woodrow Wilson, to achieve
passage of the Federal Reserve Act. So
completely under the influence of
House was Wilson that the President
even called the financier “my inde-
pcndtm self.”

House had bragged of his totalitarian

z

plans in his book, Philip Dra, Adminis-
trator, published one year before the
establishment of the Federal Reserve.
In that “novel of strategy” on the dic-
tatorship being planned for America,
Colonel House had used a conspira-

torial protagonist to set up a central |

banking system with banking laws af-
fording a “flexible currency” not based
on gold, as a means of controlling the
people. (The Intimate Papers of Col-
anel House, Page 154.) House and Wil-
son promoted just such a system.

The other primary champion of the
Federal Reserve was Paul M. Warburg,
a German immigrant who had come to
America as a multimillionaire in 1902
to become a partner in the investment

*Bernard M. Baruch notes on Page 141 of his book,
The Public Yeari: "He [House] came to Baltimore
in 1912 and helped ger the nomination for Wilson.
From the first days mn Washington to che lasc
days in Paris, the Prevident relied on and trusted
him impliciely and fele a personal affection for
him which he felt for few other men.

“Without holding any official post in the Ad-

ministration, House was by far the most important |

and influential of Wilson's licutenants, In many
ways he was Wilson's alter ego,  But there is no
doubt that the Colonel, despite his calm and quict
exterior and his loyaley to Wilsen, gradually be-
came intoxicated by power.

“1 vividly remember calling at his home durning
the war, to discuss some problem. . . . 1 was
astonished — and chilled — to hear him exclaim:

lsn'e it a chrilling thing to deal wich the
Ecrcr.-: that affece the destiny of the world!” It
did thrill Howe, and the power which he un-
questionably wiclded fed his sense of importance.”

Franklin I3, Roowvelt's first move, following his
nomination a8 President, was to visit Houwse at the
laceer's home in Magnolia, Massachuserrs, The
“"Colonel" had been responsible for naming F.DUR.
ar Assistant Scercrary of the Navy during World
War I (5ee: Rose Martin, Fabian Frecway, West-
ern Dslands, Boston and Les Angeles, 1267, Page
262.)

In 1953, "Colonel” House wrote of President
Roosevelt: ™, . . Congress proved itself equal 1o
the emergency by giving him dictatonal powers.
The wise and stavesmanlike use of these powers
has already given the United States a quality of
world leadership it has had bur once before in a2
brief period during the Waorld War. . . . Had
Congress failed so to respond. my experience con-
vinces me thar the next desperate :hmlgl‘n: of our
peeple would have created 2 dictatorship of an
exeremely  radical characier, rather chan the
moderate, beneficent dictatorship under 3 Wilson
or 3 Roosevele.™ (See: Earl Imhrr. '”:r American
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banking firm of Kuhn, Loeb & Com-
pany in New York, Instead of devating
his time to banking and finance, how-

 ever, Warburg set to work championing

“monctary reform,” advocating estab-
lishment of a private central Eanking
system along the lines of those manip-
ulated by international conspirators in
European countries. After passage of the
Federal Reserve Act, Paul Warburg be-
came the first Chairman of the Board
of Governors of the Federal Reserve.
Warhurg's partner in Kuhn, Locb &
Company, Jacob Schiff, was also active

| in the conspiracy — spending the in-

credible sum of $20 million o bankroll

| Communist revolution in Russia.* War-

burg's brother Max, in Hamburg, was
among the major financial angels of
Lenin and Trotsky during the 1917
Revolution.t

Once central banking had hecome a
reality, the road was soon cleared for the
creation of a crisis which would pro-
vide the excuse for abandonment of the
gold standard and the establishment of
complete control over credit and bank-
ing. The Federal Reserve did this by
keeping interest rates artificially low
during the 1920s, cxpanding credit, and
thereby stimulating Earruwmg for over-
expansion. The orgy of borrowing and
stock market speculation pumped up

*"Today it is estimated by Jacob's grandion, John
Schiff, a prominent member of M. Y. society, that
the old man sank abour 20,000,000 dollars for the
final triumph of Bolshevism in Kusia.™ (Chally
Knickerbocker in the New York Joswrnal-American
of February 3, 1249.) Another of Jacob’s heirs,
Dorothy Schiff, now owns the ultra-Lefeist New
York Post.

'H-’Jpcrj Relating to the Foreign Relations of the
United Sfatei-Busiis, 1918, House Document
Mo, 1868, U. 5 Government Prinung Office,
Washington, 1931, Yal. [, Pp. 374-376.

§For a detalled account of the real causes of the
Depression, see Murray Rothbard's The Great Die-
fression; or, for a less derailed synopsis, see Richard
Grant’s intrigung and lighly readable story of
capitalism, The Imcredible Bread Machime (re-
viewed elsewhere in this issue).

Tt is interesting to note that the years set for
the comspiratorinl horrors by Houwse's book were
1920=193 7,

tThe Fund is still operating, promoting foreign

. aid, trade with Communist countries, and Welfare
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the American economy like a gigantic
balloon as between June 1921 and June
1929 the money supply was increased
by a startling sixty-two percent. The
Federal Reserve in June of 1929 calmly
stuck a pin in the balloon by reversing
its easy money policies and contracting
credity In October the walls came
tumbling down, opening the way for
the great move to the Left called the
New Deal Y

School children today study the New
Deal as a catechism of democracy —
with its leader, Franklin D. Roosevelr,
the patron saint of downtrodden and
despoiled masses; a saint who provided
bread and fish not for a paltry five
thousand, but for tens of millions. Any
failure of the New Deal to preduce
instant Nirvana is dismissed by pur-
porting that its program was a serics
of experiments, some more successful
than others.

But, while the New Deal's “experi-
ments” were economic monstrosities,
the Insiders and planners behind it
knew exactly what they wanted and
where they were going. Though their
schemes were based upon fiscal ab-
surdities and produced economic chaos,
every well caleulated move increased
the control of government over the
ccanomy and over the people.

Contemporary  historians make the
mistake of focusing much attention on
the personality of F.D.R. and little on
the ideological and even conspiratorial
commitment of those who did his
thinking for him. For example, few
know that the New Deal took its name
from a book called 4 New Deal, by
Stuart Chase — who had served on the
editorial staff of the official Communist
publication, New Masses. The book,
published in 1933, pointed the way
toward a planned economy using the
central banks to assure a managed cur-
rency. It was, not surprisingly, bank-
rolled by the Far Left's Twentieth
Century Fund.t

23




Stuart Chase, a Harvard product who
did graduare work ar the New Republic,
described the program for the New
Deal this way:

Best of all, the new regime wonld
bave the clearest idea of what an
econamic rystem war for. The sixteen
methods of becoming wealthy wonld
be proccribed — by firing squad if
necessary — ceasing to plagne and
disrapt the orderly procesies of pro-
duction  and distribution.  Maney
would no longer be an end, but
waonld be thrust back where it belangs
as a labor-raving means. The whole
ticious pecuniary complex wounld col-
laprie ar it har in Russia,

Money making ai a career wonld
no more occur 10 4 respectable young
man than burglary, forgery, or em-
bezzlement, "Everyone,"” says English
econamist John Maynard Keynes,
“ewill work for the community and,
if he does bis dury, the community
will aphold bim. Money making
arnd money accumnlaling cannot enter
into the life calculations of a rational
man in Russia. A sociely of whick
this is even partially e s a tre-
mendons  innovalion.'' (Siwar
Chase, A New Deal, The Macmil-
lan Company, 1933, Pape 163.)

Chase — who gave the name to
Roosevelt’s program — was not only an
avid admirer of economic “planning”
as practiced by the Commissars under
Stalin, but also, as he indicates, an
apostle of economist John Maynard

programs. CMficers and trustees in 1967, included
Adolf Berle, Arthur F. Burns (former Chairman
of the Presidenc’s Council of Economic Advisors),
Erwin Canham (Editor-in-Chief of the Chrittian

Sciemrce Monitor), Benjamin V. Cohen Jr., J. Ken-

neth Galbraich, David E. Lilienthal, Julius Rolert
Oppenheimer, Arthur Schlesinger Jr., Christian
Sonne (Chairman of the National Planning Asso-
clation), Charles P, Taft (formerly President of
the Federal Council of Churches), and Robert 5
Lynd (father of the notocious Marxist, Staughton
Lynd)}.

*Later he served a1 a top executive in both T.V.A.
and UN.ES.CO,
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Keynes, darling of the lavender set and
the tin god of all economic “planners”
from those of the Great Society of Adolf
Hitler to the political theorists design-
ing for Lyndon Johnson. Shortly after
Roosevelt’s election, Stuart Chase was
appointed by Roosevelt to the Federal
Resettlement Administration and  in
1939 the President named him a mem-
her of the Securities and Exchange
Commission.®

It was under the malevalent stare of
totalitarians like Chase — who ended
his New Deal book by proclaiming:
“Why should the Russians have all the
fun of remaking the world?” — that
businessmen  were now expected o
function, invest, and produce.

The most important and influential
of the Ivy League Insiders in d:v:luping
the plans of the New Deal was Pro-
fessor Rexford Guy Tugwell, described
by Ernest K. Lindley, sympathetic au-
thor of The Roasevelt Revolution, as
the “philosopher, the sociologist, and
the prophet of the Roosevelt Revolu-
tion, as well as one of its boldest prac-

| titioners; he has provided the movement

with much of its rationale.”

Early in June of 1933, the Baltimore
Sun reported: “Dr. Tugwell is an irre-
vacable part of the New Deal. ... He s
the prime planner . . . with the most
farsighted schemes. . . . " At the same
time, even Walter Lippmann wrote:
“There is a group, amang whom Pro-
[essor Tugwell is the most conspicuous,
who may, [ suppose, fairly be called
collectivist.” The New York Herald
Tribune of June 5, 1933, commented:
“Professor Tugwell’s leverage for action
lis not in the rank of his official
position, but in his subtle and powerful
mind. Tt lies also in the closeness of his
association with President Roosevelt.”

Tugwell, like Chase devored to
Russia’s “great experiment” and a dis-
ciple of Keynes, is treated by most
Establishment historians as but the
primary Braintruster helping FDR. |
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forge the New Deal. Few ever knew
that Professor Tugwell, who served in
| 1929 on the Socialist Party Campaign
| Committee for Norman Thomas, was
so dedicated a Marxist that he had been
a member of the staff of the First
American Trade Union delegation to
Russia, denounced by the American
Federation of Labor as a Communist
ploy. Tugwell even co-authored with
Stuart Chase a pro-Soviet rhapsody com-
iled by the delegation upon its return
From Russia — a piece of propaganda
sold in Communist Party bookstores
throughout the country.

Establishment historians will lictle
note nor long remember (if they can
help it) a speech given by Presidential
advisor Rexford Tugwell before the
American  Economic Association in
December 1931, entitled “The Principles
of Planning and the Institution of
Lasssez-Fare” In that speech this In-
sider so close to the President laid out
the future for the “planned” economy
whose fruition we are now witnessing:

The interest of the liberals among
ws in the institutions af the wew
Russta of the Soviets, ipreading
gradwally among puzzled buiineis-
men, bar created wide popular in-
ferest in planning as a possible refagpe
from persistent insecurity. . . .

The institutions of laissez-faire
have become so mich a part of the
fabric of modern life that the mn-
tangling and remaoving of their tises
will be almost like dispensing with
ctvilization itself. . . .

The first series of changes will
have to do with statwtes, with consti-
twtions, and with government. . . . It
will require the laying of rough, wn-
boly bands on many a sacred prece-
dent, dowbileis calling for an en-
larged and nationalized police power
for enfarcement. . . . There is no pri-
vate bwsiness, if we wmean by that
ane of no consequence to anyone bt
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its proprictors; and so none exempt
from compulsian ta serve a p.ﬂ:muaa‘
public interest. . . . Planning will
necersarily become a function af the
federal povernment; either that or
the planning agency will supercede
that government. . . .

It bas already been sugpested that
businers will logically be required to
disappear. This is not an overdlate-
ment for the sake of emphasis; it is
literally meant. . . . To take away
[from business its freedom of venture
and expansion, and to limit the prof-
ils it may acquire, is to destroy it as
business and to make of it some-
thing else, . .. A kind of civil service
loyalty and fervor will need to grow
gradually inte acceplance.

There is no denying that the con-
temprorary sitwation in the United
States bas explosive possibilities, The
future is becoming visible in Russia,

In his speech, this important Presi-
dential advisor damns laissez-faire for
“its irrational allotments of individual
liberty.” The cure for all of this irra-
tional allorment of freedom, he said, is
“planning” by a powerful government
body: “A central group of experts
charged with the duty of planning the
country's cconomic life, but existing as
a suggestive or consultative body enly,
without power, has been advocated by
numerous persons and organizations.
It is quite impossible to visualize a
genuine Gosplan  [Russian  five-year
plan] without power. ... "

But, such an advisory body—according
to the *number one Brain Truster” who
was the “prime planner” of the New
Deal — would pave the way for total
socialization: “In spite of its innocuous
nature, the day on which it [the ad-
visory body] comes into existence will
be a dangerous one for business, just as
the founding day of the League of Na-
tions was a dangerous one for national-
ism. There may be a long and lingering

5




death, but it must be regarded as inevi-
table"*

The lingering death has taken thirty-
five years, but Professar Tugwell's pre-
dictions are coming true. And the Pro-
fessor works on—now as a part of the
Left's important Center for the Study
of Democratic Institutions.

Both Chase and Tugwell constantly
lavished praise on one Lewis L. Lorwin
as the most effective pioneer in the
field of economic “planning.” Lorwin
miay be one of the more 3ignifimnt
figures in American history, yet he has
gone virtually unnoticed by histarians,
In his pacan of praise o bureaucrats,
Ecanomics in the Public Sevvice, Edwin
. Maourse credits Lewis Lorwin with
the idea that the President should have
a council of cconomic advisors (Nourse,
of course, served on Truman's Council
of Economic Advisors), noting that:
“The idea of economic councils was
stimulated by the writings of Lewis L.
Lorwin whose booklet on  Advisory
Economic Councils was published by
the Brookings Institution in 1931, , .. "

Curiously, Mr. Nourse doesn't tell us
anything concerning the background of
the mysterious Mr. Lorwin, who is sup-
posed to have [athered the establishment
of our economic overlords “under” rhe
President. Dr. Lorwin's shady past was
brought out, however, in 1947, by two
Congressmen who became concerned
about his role in t:st,ah]ishing the n-:nrl‘g.r

"Tugwell’s speech was read aloud ro Congress

n 1t was debating his appointment o the
official post of Undersecretary of Agriculture, So
cowed was Congress by the New Deal thar Tug-
well's appointment was approved despite his in-
credible views, As the New York Tribune said a
the time: "The significance of Tugwells con-
firmation by the Senave will lie in the face —
assuming it happens — that one of America’s
two grear historic pargics, acting through it repre-
sentatives in the Senate, knowing Professor Tug-
well to be a collectivist, confirmed his appointment
to a high public office in which he would have
opportunity to push forward his dectrines.”
THRoosevelt's Direcror of the Office of Producrion
Management and chiel of the labor divisien of the
War Production Board, of whom F.ILK. often
said: “"Clear it with Sidney."
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incredible giveaway that was the
Marshall Plan.

The man known as Lewis Lorwin ap-
peared in Who's Who in America for
several decades, but reference to him
stops after 1948, Lorwin was born near
Kiev, Russia, on December 4, 1883, He
published under both the name Louis
Levine and Lewis Lorwin, and older
issues of Whe's Wihe cross list him un-
der both names. Educated in Russia,
Swirzerland, France, and New York,
Lorwin received his Ph.D. from Colum-
bia in 1912, The same year he married
a charming graduate from Stanford
University named Rose Strunsky, an
active anarchist belonging to an or-
ganization known as the League for
Amnesty for Political Prisoners, headed
by revolutionaries Emma Goldman and
Alexander Berkman.

Before sertling down to his carcer as
an “intellectual” and “planner™ for the
Roosevelt Administration, Lorwin was
himself an active revalutionary. Spm]r.-
ing before Congress on April 23, 1947,
Representative Alvin E. O'Konski of
Wisconsin revealed that between 1903
and 1906 Dr. Lorwin was in Europe
and apparently involved in the Com-
munist Revolution of 1905

Now Leon Trotsky was in the
United States in 1902, it can be
shown, and be went back to Russia
for the rvevolution in 1905, It is
possible that Trotsky, Levine [Lar-
win] and [Sidney} Hillmant cowld
bave hooked up  tomewhere over
there in Lithwania or Russta during
those bloody days.

Now the reasan | have gone into
this bistorical backgrownd of tbe Bol-
shevik sprising is that there is some
evidence before Congress that Dr.
Larwin miay actwally bave been mixed
up or jome way in the fracas in 1905
o 1907. . ..

Congress bas a vecord of a colloguy
that took place in Dr. Lorwin's office
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between two of bis atsociates, and it
poes something like this, . . . "Dr,
Larwin bas beew a lientenant of Trot-
tky. He fled with Trotsky across
brendreds of miles, biding owl al
night., Trotiky wanted Dr. Lovwin
te po on with bim, but Dr. Lorwin
dafter a conference with [riends,
camte ta Amevica instead with Sid-
ney Hillman."

There ir alio tedtimony before a
Congressional committee that Dr.
Lavwin bad been identified by a clase
arsociale ar a Commnniil,

Lewis Lorwin was apparently directed
by his superiors to proceed to America
with Sidney Hillman and become active
in the Communization of America un-
der the guise of economic “planning”
rather than bomb-throwing.* It
cleaner, healthier, pays better — and
hesides, wha dares say he is opposed to
“planning”?

Among the planning organizations
with which this father of the Presi-
dent’s Board of Economic Advisors af-
filiatced himself was the Institute for
Pacihic Relations, later cited by the
Senate Internal Security Subcommittee
as an important Communist Frant. Dr.
Lorwin was in 1929 a delegate to the
Third LP.R. Conference ({which he
attended by way of Russia) ar Kyoto,
Japan; to the LP.R.'s Fifth Conference
at BanfT in 1933: and, te its Sixth Con-

*Mot that Lorwin couldn’t turn out an incendiary
phrase, a3 in this statement: A violent revolution
i mecessary o osiee the powers of Government.
Viokent methods must be wed afrerwards o
eliminate the capitalists and the large landholders
who are hostile to the Socialist ides. . . . The
vislence involved . . . can diminish in severity
only as the workers succeed in establishing their
power and in destroying resismance o the con-
struction of secalum."”  (Cengretsional Record,
April 24, 1947, Pp. H4006-H4007.)

TThe Preadent of People's Lobby was socialise
John Dewey. Directors included Rexford Guy
Tugwell and Stuart Chase. The Lobby was
financed by the Garland Fund, 2 substantial
supporter of Communise causes

$PMan Age Indexes, Volumes 111 and IV.
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ference ar Yosemite Mational Park in
1936. In 1925, he presided at the People's
Lobby Convention where that organiza-
tion's platform ealled for nationalization
of all national resources, transportation,
and banking.t Lorwin was a\so active
with the coterie of Leftists franticly
warking for diplomatic recognition of
the Soviet Union so that the Commu-
nists could acquire an extension of
credit in the world's markets.

Although he obtained a number of
very important jobs in the New Deal,
including that of assistant to Secretary
of Agriculture Henry A. Wallace, Dr.
Lorwin's most significant contribution
to the Communist Conspiracy was his
work promoting the establishment of
that “economic advisory council® for
the President, and his founding of the
highly influential National Planning
Association, As Professor Nourse states:
“The ‘planning movement’ . . . came
expression in 1934 in the establishment
of a private study and promotional
group known as the MNational Economic
and Secial Planning Association,” or-
ganized by Lorwin and New Republic
editor George Soule.

The propaganda arm of N.ESP.A.
in the Thirties was Plan Age, a maga-
zine [eaturing not only the writings
of Communist Lewis Lorwin, but also
such noteworthy “Liberals” as Adolf A.
Berle, Clark Kerr, and Milton Eisen-
hower, along with countless articles and
bibliographies on “planning” in the
“planners’ paradise,” the Soviet Union.§

In 1939, N.ES.P.A. changed its name
to became the National Planning Asso-
ciation, which has over the years proved
most effective, many of its members
and associates holding powerful po-
sitions in the government. As a current
National Planning Association pam-
phlet notes: “Every year since the
N.PA. was organized in 1934, its re-
ports have strongly influenced our na-
tional cconomy, U5, cconomic policy
and business decisions.” That could be
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recorded as the understatement of the
year,

11

Tue revicion of the “planner” is con-
trol; control aver the lives and property
of other human beings. Before the In-
siders can rule a free people, they must
first gain control over the people's
money. The most effective way to estab-
lish this control is to pass laws requiring
the surrender of precious metals in ex-
change for the government's “managed”
paper currency. Collectivists naturall
oppose the free trade of gold; after al{
a man who owns gold has independent
wealth. Gold is a durable precious
metal in demand in art, jewelry, den-
tistry, electronics, and industry, and no
money manager can make it worthless.
A man with fiat paper money is de-
pendent on the “money managers” who
can manipulate its value — and therchy
the people — by easily increasing or
decreasing its supply.

Lenin knew that the capitalist econ-
omics of the world were founded on
gold as a monctary standard. Hence,
he attacked gold as one of the clubs
which the bourgeois use to enslave the
workers. To show his contempt for it,
he promised that when the Commu-
nists’ Workers Paradise was completed
in the Soviet Union, the proletariat
would pave public toilets with gold.

While F.D.R.s “planners” and Brain-
trusters were shy about citing Lenin as
the source of their plan to remove
America from the gold standard and
institute instead a system of manipula-
tion through a Board of Economic Ad-
visors, they could, and did, point to
the theories of the English economist
John Maynard Keynes as provisioner of
the proper sort of academic pap to jus-
tify establishment of their system of
managed currency. Mot all the squirrels
in the New Deal cage were Red, of
course, but all looked to Keynes as the
fairy light guiding the way to a col-

2

lectivist Utopia (Utopia, incidentally,
means: no such place).

Keynes had bragged that his theories
would be the tutﬁanasin of capitalism
and made no bones about his hostility
to the system of free enterprise. In the
Yale Review for Summer of 1933, he
wrote:

The decadent jmternational but in-
dividwalistic capitalism, in the bands
of which we fownd onvselves after
the war, is ot a swceess, 1t is ol in-
tellipent; it is nat beantiful; it it not
jost: it s mot vivinons — and if does
not deliver the goods. In short, 1we
dirlike it and are beginning to despise
i,

But of course, to use the government
to attack capitalism effectively, gold had
to be completely nationalized. Keynes
almaost outdid Lenin in his disparaging
of gold. According to him, gold is “ab-
solutely worthless” and “sterile,” and
gold mining is comparable to pyramid
building—useful only as make-work to
case the unemployment among moles
and lunatics. Keynes claimed he did
not think that gold had any worth at
all and often declared that he could not
understand the source of its value. The
fact that nearly all men through the
ages have valued the precious metal only
indicated to the followers of Keynes
that everyone else was congenitally
stupid. In his thorough disscction of
Keynes' economic hallucinations, Henry
Hazlitt comments:

It ir true, a5 those critics are al-
wdys fnsisting, that you cannot eat
i [gold] or wear it; bwet it is more
rattsfactory than castard pies or aver-
coats ar a medinm of exchange., And
i 05 enormously more salisfactory as
a medinm af exchange and a store of
valires . . . than paper money tisned
i accordance with political presswres
or bureancratic whim. (Henry Haz-
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litt, Failure of the “New Economics,”
Page 155.)

Professor Ludwig von Mises in his
great work, Human Action, explains:

The international gold standard
works withont any action on the parl
af governments. It is effective real
caaperation of all members of the
world-embracing market communily.
There is no need for any government
to interfere in order to make the pold
sardard wark a5 an  international

standard. (Page 476.)

It is now claimed by the Left that the
1920s proved that gold was an unwork-
able standard. Writing in The Freeman
for July 13, 1953, Professor Mises
noted: “The gold standard did not col-
lapse. Governments, anxious to spend
(even if this meant spending their
countries into bankruptey ), intentionally

aimed at destroying it.”
| There can be no doubt thar Dr. Mises
is correct]

In the election of 1932, F.D.R. cam-
paigned as the all-time “Conservative,”
denouncing Hoover as a colossal wastrel
and promising a balanced budget, a
twenty-five percent cut in government
spending, an end to the proliferation of
government bureaus, and adherence to
the gold standard. It was attractive bait
but promptly forgotten as soon as
Roosevelt was clected. The assault on
gold began immediately, since private
ownership represented a potential road-
block to the “planners’” schemes for
introduction of a managed currency and
creation of systemarie inflation.

Step Mumber One in seizing the gold
was taken on March 9, 1933, when
Congress granted the Administration
wide discretionary powers over money,
On April fifth, a portion of this power
was invoked as F.D.R. issued a Presi-
dential order (Executive Order 6102)
directing Americans, under heavy
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penalty, to surrender their gold to banks
which, in turn, would turn it over to
the Treasury. In return the people were
given paper; but this paper money was
still thought to be gold-standard money
which had always been exchangeable
for gold, dollar for dollar, and Ameri-
cans supposed that it would be so again,
when the crisis passed. Not a word had
yet been said about devaluing the dollar
or repudiating the gold standard,

Step Number Two was repudiation.
By resolution on June 5, 1933, Congress
repudiated the gold redemption clause
in all government obligations, noting
thar they would be payable when due in
"1]1:!' kll'ld ﬂ[ rm::lnw thL guvcrnmcnt
might choose to provide. Gold re-
demption clauses in private contracts
were invalidated at the same time. As
Senator Thomas Gore, the blind law-
maker from Oklahoma, said o Roose-
velt: “Why, that's just plain stealing,
isn't it, Mr. Roosevelt?” F.D.R. soon
purged Gore from office.

Step Three was the official national-
ization of all gold in accordance with
the Gold Reserve Act of January 30,
1934, which gave to the government of-
ficial title to the metal. The gold was
paid for in “gold certificares,” ﬁu: these
failed to mention just what value in
gold they represented. Economic expert
Benjamin Anderson, testifying bc?nrc
the Senate Committee on Banking and
Currency, protested the vague nature of
these “certificates.” Thereupon he “was
taken aside by one of the administration
Senators who grinned and said, ‘Doctor,
you don't understand about these cer-
tificates. These are not certificates that
you can get gold. These are certificares
lh“t Eﬂld I'Iﬂs [EI:H. t':lllcﬂ awa:.r [rﬂm
you.'"*

Now, with all America’s gold in the
hands of the government, the rest was
anticlimactic, In accordance with the
Gold Reserve Act the President finally

*Henjamin Anderson, Ecompmics and Peblic Wel.
fare, Pp. 348-349,
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devalued the dollar by about forty per-
cent, raising the price of gold from ap-
proximately twenty dollars 1o thirty-
five dollars an ounce. The government
made a “profit” of some $28 billion
since the paper dollars with which it
had purchased the gold were now
sharply depreciated in value.

The Associated Press reported that as
F.D.R. signed the gold devaluation bill
he turned to Secretary of the Treasury
Henry Morgenthau, and asked: “Now
that 1 have signed 1t, is it all nghe? 1
have not read it.” Morgenthau answered,
“1 have not read it ecither, but the ex-
perts say it is all right."*

Congressman Harold McGugin of
Kansas maintained that the legislation
had not even been read by Congress,
but was passed on the demand of the
President. The American people, the
Congressman  said, “should know
whether or not such legislation has been
written by men whose philosophy of
government is in keeping with the
Constitution or by men whose philoso-
phy of government is entirely foreign

“Cougressiondl Record, March 29, 1934,

ik,

§Dan Smoor Report, February 19, 1982, Page &4.
TIn commenting on the two-price gold system
set up by the President on March 17, 1968, under
which no privafe citizen anywhere in the world
may now trade U5, dollars for U.5, gold, Perer B.
Greenough noted in the Boston Globe of March
eighteenth: "What kind of an international bank-
ing system is it that has two windows — one
marked ‘Gold ar ¢35 an ounce’ and another. in
effect a backdoor aperture, proclaiming ‘Come
and get it for $4%, or name your own price?’

"A mighty peculiar one, to say the least.

"It will buy time and breathing space for
perhaps six months, Bur no more.

"This is the consensus of monetary specialists
and bankers in . . . analyzing the two-tiered gold
plan arrived at Sunday by the seven gold pool’
RALIONA « o »

"Paul A, Samuelion, world-renowned MLILT.
economist, thinks ‘such a system probably could
lase through next November.

"Others from Harvard and Tech, wha did nor
wisth o be identified, compare the plan w the
legendary Indian rope trick.”

In other words, they hope to hold the explosion
until after the elections. They can’t hold it any
longer. Well, we shall see!
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to the Republic under the Constm-
tion.”t Presumably, Represenrative Mc-
Gugin had read the w:itinﬁs of Chase,
Tugwell, Lorwin, and other Insiders
and knew the answer to that question.
In 1934, the individual American
citizen lost control over his money to
the State. Karl Marx' fifth rule for
Communizing a country, as stated in
the Communist Manifesto, calls for:
“Centralization of credit in the hands
of the State, by means of a nation’s bank
with Statc capital and an exclusve
moneopoly.” That had now been essen-
tially accomplished. When Roosevelr
took us off the gold standard, Keynes
wrote that “President Roosevelt is mag-
nificently right,” and was exultant in
his belief that F.D.R.’s pelicies "lead to
the managed currency of the future"§
Of course, while the government
could force the people to use fiar paper
money or go to jail, it could nat force
forcigners to accept junk money in
international trade. To keep such trade
from grinding to an immediate halt,
the government had to allow foreigners
to do what its own citizens could not
do: redeem dollars for gold. As you are
undoubtedly aware, in the face of our
“planned” inflation, foreign citizens and
their governments have been doing so
at an alarming rate.f
The Conspirators now had a very firm
hold indeed on the American economy.
In October of 1942, the War Pro-
duction Board issued Order Number
L-208, declaring it illegal for Ameri-
can gold miners to obtain necess
equipment which they already had on
order, or might order in the future, and
making owners of gold mines subject
to a §10,000 fine and prison sentence if
they used certain machinery and equip-
ment which they already owned. This
incredible order virtually wrote the end
to gold mining in America. Although
the order which closed Amenican gold
mines was proclaimed by Donald Nel-
son, Chairman of the War Production
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Board, it was written by Harry Dexter
White, later established by the Federal
Bureau of Investigation to he an
| espionage agent for the Soviet Union.
Much of this gold-mining equipment
was shipped to the U.5.5.R. with Num-
ber One priorities as wartime Lend-
Lease. In his From Major Jordan's

Diaries, George Racey Jordan produced
-a record of $66 million worth of Ameri-
can gold-mining equipment which was
given to the USSR, during World

War 1I. Of course, the Major's records
covered only that portion of such ma-

chinery with which he had direct con-
tact.
When the War Production Board
order expired, only one major mine, the
Homestake, reopened. The antiquated
$35 price, plus inflated costs of new
cquipment, made the reopening of old
mines impractical. In addition, many
of the American mines had flooded
while closed and would have required
millions in investment to pump our and
restore to production.

Communist Harry Dexter White ac-

*The December 29, 1973 issue of Look notes that
"eight days after Pearl Harbor, Order 43 em-
powered White to assume 'full responsability for
all matters with which the Treasury Department
has 1o deal having a bearing on foreign relations’.”
White sat for Secretary of the Treasury Morgen-
thau on no less than eighreen inrerdepartmental
and international committees of the highest im-
portance. According to Dan Smoor in The In-
vislle Government, "Harry Dexter White vir-
tually ran the Treasury Depariment under Presi-
dents Roosevelr and Truman.”

TEven after White was exposed as 1 Soviet spy by
J. Edgar Hoover, Aworney General Herhert
Brownell, and a number of former Communists
with whom he had worked, our Lefrise leaders did
not move to rectify or reverse the policies for
which he was ropomsible.  Indeed, they pulled
the hangman’s nowme tighter. On January 14,
1961, just prior to leaving office, President Eisen-
hower, who had continued the “managed cur-
rency” policies of the New Deal, issued an Execu-
tive Order forbidding even the ownership of gold
overseas by American citizens, The Eisenhower
decree was direcred against Americans who, fore-
seeing the disastrous consequences of their own
government's policies, might try to salvage some
of their savings by buying gold abroad and storing
| it in farcign banks

'!IStujrt Chase, A New Deal, Page 33,
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tually ran the Treasury Department
during World War 11,* and his plan w
shut down American gold mines and
transfer mining equipment to Russia
could have had but one purpose: to
destroy the gold-mining industry of this
country and support such mining in the
Soviet Union so that the balance of
economic power in the post-war waorld
could be shifted from the United States
to the USSR, The plan is simple:
With our gold production destroyed,

when the American gold reserve is gone |

our currency will become worthless in
international trade and the Soviets will
own a major portion of the world's
supply of gald.

When the accounting comes, with
America completely denuded of gold—
even as backing for our currency — we
will quickly find ourselves in a de-
pression, shut out of scrious interna-
tional world trade. Our dominant po-
sition in the warld may then pass to
the Soviets, courtesy of Harry Dexter
White and the Insiders who have pur
us in this pesition and kept us here.t

I11

Ownee our coverssest had confisca-
ted the people’s gold, of course, the
Presidential “planners” soon embarked
on the road of programmed inflation.
As Stuart Chase had written in his ad-
vocacy of the abandonment of gold,
“Of course, currency can be kept in line
deliberately, if men are so disposed —
by a ‘managed’ ecurrency [which]
laissez-faire will not permit.”§ The Mew
Deal economists claimed that America
now had a “mature” cconomy, since
there were no more frontiers to sertle
and everything that could possibly be
invented had already made its appear-
ance. Since the economy was mature, it
could only be sustained by large in-
fusions of government dollars cither
taxed from the wicked rich or run off
on the printing press.

MNew Deal policies of monkeying with
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the money had quite naturally dried up
private capital. Senator Carter Glass
exclaimed in dismay, “No man outside
of a lunatic asylum will loan his money
on a farm mortgage!” But the Brain-
trusters and their economic “planners”
were more than prepared to fill the
vacuum in private credit which had
been created by their policies. With
government lending organizations such
as the Rural Finance Corporation, the
Farm Credit Administration, and Home
Owners Loan Corporation, the financial
capital of the nation was no longer in
MNew York City; it was in Washington,
D.C. “Washington,” said Roosevelr
grandly, “has the money and is waiting
for the proper projects to which to allot
it

Again, it was Keynes whom the In-
siders cited to legitimize their planned
inflation. In the Keynesian pseudo-
philosophy, the villain is he who saves
and the hero is he who spends. A public
debt becomes a “public blessing” and
the further in debt a government goes,
the better off it is. On December 31,
1933, John Maynard Keynes ran an apen
letter to President Roosevelt in the New
York Times, urging that America spend
itself into prosperity through all kinds
of federal programs to be financed by
inflating the currency. Following suit,
the President’s “economic advisors” wold
him the reason the Depression was not
vet cured was that he was just not
spending emongh money; after all, the
national debt was nothing o worry
about because “we owe it to ourselves.”
Roosevelt, like politicians in all history,
was naturally ::lI:t):d to hear that he was
not spending enough.

Keynesian economists were shouting
that it was impossible to spend too
much, that we could spend virtually to
infinity. A Harvard Professor pro-
claimed that a national debt of a
thousand billion dollars would be de-
sirable. Onhers claimed that a three-to-
five percent rise in the cost of living
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each year was healthy for the economy. |
One labor union econamist wrote: “Def-
icits in the federal government'’s fhscal
operations have an expansionary impact
on the cconomy — they add to sales,
production and employment.”

Of course, contrary to the prevailing
myth, inflation and the other machina-
tions of the New Deal “planners” did
not get us out of the Depression. The
depths of the Depression were hit in
1934, after Rocsevelt had been New
Dealing for some two years. The Brain-
trusters had scored a new first: a de-
pression within a depression. Employ-
ment was down a full five percent in
1938. In 1M0, there was a  greater
percentage of unemployed Americans
than in 1937. Then, like other socialist
“planners,” the New Dealers found war
a handy salvation.

v

Wiuex F.DR. wok office the United
States had a national debr of §19 billion.
President Hoover, denounced by Frank- ||
lin Roosevelt in the 1932 campaign as
a reckless spendthrift, operated on a
Budget of $4 billion. In the next nine |
peacetime years, F.D.R. and his Keynes-
jan advisors had managed o quad-
ruple the Budget while running up
an inflationary debt of §31 billion and
starting us on our road to $190 billion
Budgets and a currency crushing $350
billion debt.

Government deficits are paid for by
inflation — the printing of paper money
or the creation of bank credic. It has
amounted to a systematic debauchin
of the nation’s currency. Lenin well
knew the cffect of this. Keynes also
knew it: for, as he wrote in his Eeo-
nomie Consequences of the Peace:

Lenin is said to have declared that
the best way to desiroy the capitalist
system was to debawch the curvency.
By a continwing process of fnflation, |I
povernments can confiscate, secretly
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dnd wnobserved, an inportant part of
the wealth of their citizens. . . . Lenin
certainly was right.

Keynes and Roosevelt both knew that
what Lenin had preached, Lenin had
practiced. John Maynard Keynes and
the President whe acted upon his advice
were well aware thar afrer the Reds
seized power in Russia they used the
printing press to destroy the people's
savings and redistribute the wealth iJ:,'
sharing the poverty. In 1921, Commu-
nist economist Eugene Prechrazhensky
had even dedicated a book to the “print-
ing-press of the People's Commissariat
of Finance,” which he described as
“that mach{m:-gun which attacked the
bourgeois regime in its rear — its mone-
tary system — by converting the bour-
geois economic law of money circulation
into a means of destruction of that same
regime and into a source of ﬁnan-:ing
the revolution.”#

The Soviet Commissar of Finance an-
nounced in March 1922 that the current
month's supply of new fiat money was
twenty-two or twenty-three trillion, he
couldn't remember which., MNeedless to
say, Sovier production and trade sank
to zero. Finally, in 1923, with the dam-
age done and the revolutionary goal
accomplished, the Communists had re-
cstablished a gold-backed currency to
cnd the economic chaos.

Yes, even if Roosevelt did not, Keynes
knew very well what he was doing. He
was simply opening the door for the ap-
plication in the United States of the
already tested Communist economics,

Inflation, of course, would maturally
appear to politicians like Roosevelr to
be an attractive way to solve pmblt:ms.
Everyone thinks he wants more money,
But what people really want is morc
wealth; and wealth comes from produc-
tion, not from unbacked currency.

Since our economy is in effect a giant

*William H. Chamberlin, The Russian Revolution,
1917-1521, Page 103,
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auction with millions of buyers and
sellers, increasing the money supply
without increasing production merely
induces buyers to bid up prices. Infla-
tion, which is the injecting of counter-
feit or unbacked currency into circula-
tion by the government, has been called
the “economics of addiction™: for, like
the dope addict, an inflated economy
requires continuously larger and larger
doses to keep going. The counterfeit
currency bids up prices creating a false
boom and causing businessmen and
customers to borrow and spend unwise-
ly. Factories are built or expanded 1o
produce goods for which no real mar-
ker exists. When this becomes apparent,
a recession or depression occurs. The
only way to postpone this politically dis-
astrous event is with another wave of
inflation. When the addict doesn’t get
his narcotic, he suffers painful with-
drawals (deflation, in the economy,
leading o recession or depression), so
he secks more drugs.

The use of “systematic” and “con-
trolled” inflation was sold to the public
by the Keynesians as the "New Eco-
nomics.” It was lunacy. Keynes' magic
multiplier of inflation adds up like this:
You put a fiat dollar in the economy
and pet an cconomic multiplication
which amounts to one over one minus
the Marginal Propensity to Consume
(which is the percentage change in Con-
sumption over the percentage change
in Income). That, of course, is always
uqu:ll to three, or m.ayb: five.

Gort that?

Neither did anybody elsel It is the
hokum of a con man, cranked up for
academic boobs. Though, of course, it
is the root of Keynes' inflationary eco-
NOIMICS.

Obviously, only the terminology of
this New Economics was new. Inflation
had been used by despots over and over
again, throughout all history, and in
every case had led to depression and
often catastrophe. Bur, the Keynesians
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and conspirators surrounding F.D.R.
knew that, once an Administration be-
gan regular inflation, succeeding Ad-
ministrations would be tempted by
political expediency to continue the
Keynesian policies, hoping to be able to
avoid an accounting and passing the
problem to the next Administration.
The unhappy choice facing our current
and future money managers is this:
Stap the inflation and pay the inevitable
price in the form of a recession or de-
pression, or continue to debanch the
currency with increasing doses of infla-
tion, pricing our products out of world
markets, until it takes a wheelbarrow
full of dollars to buy a loaf of bread.

Yes, as Keynes said, Lenin knew
what he was talking about. And Lenin
had friends in the American govern-
ment. One was the previously men-
tioned spy, Harry Dexter White, a
Keynesian economist who joined the
MNew Dealers in 1934 as a “financial ex-
pert,” after serving as an instructor in
economics at Harvard.

White, who used the dull-witted Sec-
retary of the Treasury Henry Morgen-
thau as a Charlie McCarthy, even went
s far as to ship printing plates and inks
for the manufacture of our European

| aceupation currency off to “our noble
| allies,” the Russians, who used them o

counterfeit pay for their soldiers in
Germany. The Soviet troops in turn
traded the counterfeit money for goods,
and it was redeemed in American dol-
lars. It was quite a money-saving device
—for the Russians—but it cost the U.5.
taxpayers at least $250 million, much of
which may have been returned for gold.

But the CUMrency Caper was peanuts
compared to White's major accomplish-
ment, the International Monetary Fund
and its companion, the International
Bank for Reconstruction and Develop-
ment—soon to be headed by Robert
Strange McNamara. Soviet agent White
was America’s negotiator at the Brettan
Woods Conference which established
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the International Monetary Fund and
the World Bank.*

Serving as White's assistant at Bret-
ton Woods was another Communist
named Virginius Frank Coe. When
questioned about his activities as a Com-
munist agent, Coe invoked the Fifth
Amendment. Subsequently, he was ap-
pointed as a $20,000 a year Secretary of
the LM.F., a post he held for many
vears. Coc now works as an economic
expert for the Government of Red Chi-
na. Another of White's assistants at
Bretton Woods, Communist William
L. Ullman, also took the Fifth Amend-
ment when presented with the evidence
and asked if he wo were a Communist
spy. Others working in the Treasury
Diepartment with White who were
identified under oath as Communists
were Harold Glasser, Irving Kaplan,
and Victor Perlo.

The International Monetary Fund, of
course, was the fruition of vears of work
in tandem by the conspirators Keynes
and White. In 1939, White had ar-
tempted to push through a plan for an
All-American Bank which was quickly
killed by Congress. Two prominent
Keynesians, Harvard Professor and
Presidential Advisor Alvin Hansen and
Adolf Berle (a member of the National
Planning Association and advisor to
Presidents Roosevelt, Truman, Kenne-
dy, and Johnson) juined with White in
1941 to extend the central bank idea on
an international scale. This was a world-
wide extension of the Marxist concept
of central banking as an anti-capitalist
weapon. Keynes agitated for the idea
in London, coordinating his efforts with
White on the other side of the Atlantict

*]. Edgar Hoover restificd before the Senare In-

ternmal Security Subcommittes that "from Movem-
ber 8, 1945, until June 24, 1946, seven communi-
cations went to the White House bearing on es-
pionage activities wherein Harey D, White's name
was specifically mentioned.” Semafe Inferngl Se-
curity Subcommitice Hearings, MNovember 17,
1953,

TMany Keynesians, including Keynes' buographer
R. F. Harrod, e nothing wrong in White's role
at a Communist agent. Harrod writes that in pot-
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Many Americans mistrusted Keynes.
White kept cautioning him that there
was strong Congressional suspicion of
| the whole matter of an international

central bank. Therefore they arranged
among themselves a kind of mock
battle w0 allay the fears of critics. As
Keynes' biographer, R. F. Harrod,
states: “At heart he [White] admired
and trusted Keynes. For diplomatic
reasons a certain air of belligerency had
to be maintained in public. . . . Behind
the scenes they ultimately became great
cronics. . . ."* Lord Keynes, a homosex-
ual, had many such “great cronies.”

Keynes and the Sovier agents worked
together at Bretton Woods hammering
out the details for establishing the
I.M.F. The linc was that the Interna-
tional Monetary Fund would promote
international trade and domestic pros-
perity by stabilizing the value of na-
tional currencies and maintaining fixed
and dependable exchange ratios between
them. All that was necessary, the con-
spirators blandly explained, was to make
one key currency—the American dollar
—directly convertible to gold ar the then
already artificially low price of $35 per
ounce (for foreigners, naturally, not
Americans). The currencies of the
world could simply be tied to each other
by being tied to the dollar. Then every
currency would support all the others
and everything would be just dandy.

Keynes and White realized that the
next step would be o cut loose from
gold altogether and develop a one-

ting together the LM.E., “the central figure was
undoubtedly Harry White. . . . He was a very
remarkable figure, who should be accorded an

honorable place in Brush annals. . . . Fe had very
solid intellectual quality and was an ardent 2d-
mirer of Keynes' economic work. . . . (Life of

Jobu Mayward Keynes, Pp. §55=556.) The boak
was published three years afrer it was revealed
that White was a Communist agent.

*[hid, Page $%8.

fBy the time you read this, America will have
considerably less than $11 billion in gold. Actual-
Iy, our gold supply amounts to only abour 38
billien since approximately 43 billion of whar we
dishonestly elsim 35 “ours” &5 on loan from the

LM.F.
MAY, 1968

world, unconvertible, managed cur
rency—in the hands of the Insiders and
ensured by force.

That stability of currencies which
“Liberals” claimed would result from
the efforts of the LM.F. proved w be a
fiction, as every world currency has
lost pumhaﬁing power since 1946 and
virtually every one has been devalued:
same, dozens of rimes. The attempt to
wean the world from the harsh disci-
plines imposed upon politicians by gold
has also presented problems. Today, the
peoples and governments of the world
(except apparently the American gov-
ernment) want gold more than ever.
At the end of World War 11, America
had §23 billion in gold and most of the
rest of the world was flat broke, Now,
through massive foreign aid expendi-
tures and balance of payments deficits,
we owe the rest of the world $33 billion,
syable in gold, and own less than §11
Lilli-:-n in gold with which to meet the
commitment.t

While the International Monetary
Fund has naturally failed to destroy
man's desire to protect himself from
paper currency by owning gold, the or-
ganization has done irreparable damage
to the Unired Staes. The Bretton
Woods policies established by Commu-
nist agent White in 1944, and followed
by our government without deviation
since the end of World War II, were
designed: (1) to build the industrial
apacity of other nations, at our expense,
eliminating the vast American indus-
trial superiority; (2) to thereby take
world markets — and much of the do-
mestic market — away from American
producers so that capitalist America
would no longer dominate world trade;
and, (3) to strip the United States of
the great gold reserve, which had made
our dollar the dominant currency on
carth, by giving our geld to other na-
tions at bargain-basement prices, (See
Dan Smoot Report, August 29, 1966,
Page 169.)
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Anyone in doubt that White's scheme
has been carricd out should study
the important speech given by President
John F. Kennedy in late September of
1963 to the direcctors and members of
the LMF., meeting in Washington.
Speaking to Finance Ministers and
banking representatives of 102 nations,
Kennedy stated:

Twenty years ago, when the archi-
tects af there institutions [Interna-
tional Meonetary arganizations] mel
fo design an international banking
striccture, the economic life of the
world wai overwhelmingly, even
alarming measwre [sic] en the U5,
So were the world's monetary re-
serves. The United States bad the
anly apen capital in the world apart
from that of Switzerland. Sixty per-
cent af the gold reserves of the world
were bere in the United States. . . .
There was a need for redistribution
af the financial resourcer of the
world. . ..

This bhar come about. It did not
come about by chance, but by con-
scious and deliberate® and responsi-
ble planning. (New York Times,
Dlecember 1, 1963.)

For an American President to brag
that he has made other narions strong
by deliberately weakening his own will
undoubtedly seem a shocking revelation

*So deliberate was this effort that Communist
Harry Dexcer White was appointed by President
Truman as U.5. Director of the LM.F. on January
23, 1946—a full month afrer che President had
been officially informed by the F.B.I that White
was 1 Sovier agent.

tAs quoted by Undersecretary of State Spruille
Braden in Dam Smoot Repord, June 22, 1953,
$In 1946, Communise Lorwin and E. C. Ropes
represented the Commerce Department in a trade
mission to Kussia (New York Times, June 20,
1948). The two returned with tales of the enor-
mous marker which existed in Russia if we would
just extend endless credic to the Soviets. E.C.
Ropes had expressed this conclusion in June of
1947, before even pomng to Rusia, m UUSSR—
A Vet Post-War Marke!? and Sowier Rassis
Today.
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to many Americans. In slightly more |
than twenty years we have been reduced |
from the point where we owned sixty |
percent of the world's gold reserves to ||
owing foreign nations three times as |
much gold as we have! If we are to |
helieve  President Kennedy, it was |
planned that way.

v

Tue rriviary tooL for redistributing
our gold to other nations has been for-
cign aid. Long before World War 11,
obscure but powerful Communists and
socialists inside the American govern-
ment were busy with plans to divide
America's wealth with the rest of the
world in compliance with the Marxist
slogan: From each according to his ahil-
ity, to each according to his need. As
Stalin had explained:

oo At ix esrential that the prole-
tariat  of the advanced cowntries
thould vender veal and prolonged aid
ta the backward nationaliiies in lhetr
colteral and economic drwf&pmem.
Uiless such aid i forthcoming, it
will be impossible to bring the vari-
ans nations and peoples within a
atnple world economic system that i
so esiential to the final trivmph of
recialisn .t

Such aid was, of course, forthcoming.

Among the most important groups
lobbying to  redistribute  America’s
wealth was the National Planning As-
sociation, founded as you will recall by
Communist Lewis L. Lorwin§ The
MN.PA. justified the kickoff for the in-
terminable foreign aid program with
the policy declararion thar:

The wide dispavity of living stan-
dards between the United States and
other conulries . . . makes il impera-
tive for us to help thewm basten their
reconstruction and the elevation of
taeir standards te minimize the [ric-

AMERICAN OPINION




tion and suspicion engendered by
these differences. World peace de-
pends wpon our belping to expedite
the improvement in living conditions
so thal the peoples of all cowniries
will gain venewed faith in the pro-
gressive adavnce of their economy.®

The M.P.As Committee on Interna-
tional Policy wok the stand that, “A
free and mulnlateral trade cannot exist

*Today the M.P.A. carries on in the best traditions
of its Communist founder, Lewis Lorwin, Irs
members continue to serve in high government
positions a3 economic advisors to our Presidents,
and support every imaginahle rype of government
giveaway program both foreign and domestic. For
example, M.P.A. spenr two years compiling 2 re-
port ticled "Costs of Our Mational Goals,” a5 an
outgroweth of President Eisenhower’s Commission
on Matonal Goals. Commentung on the N.PA.
Report, the Wall Sfrcet Jonrmal noved: "By 1575
the Eross narional product will be approximately
ene trillion dollars. The realization of the “nation-
3l goals” will cost $150 killion more than even
that sizeable sum."

Some of the more celebrared members of Com-

munist-spawned N.PA, include: Gardner Cowles
{publisher of Look magarine), Marion B. Folsom
{Eastman Kodak Co.), and Paul Hoffman (ULN.
Special Fund); Adelf Berle (Lefeist adwisor to
Presidents and former member of the Council of
Economie Advisors), Charles F. Brannan (former
Secretary of Agriculeure), Martiner Eccles (Fed-
eral Reserve Board), 5ol M. Linowitz (Latin
American adviser to President Johnson), Edwin
Mourse (Council of Economic Advisors), Ralph
McGill, James G. Patton (Mational Farmers
Union), Elmo Roper (former Deputy Director of
.55 and pollster), plus cepresentatives from
every major labor union in the country, Conrrib-
uting articles to recent issues of the N.PA. maga-
zine, Lookimg Abeed, were Sol M. Linowitr, Hen-
ry Ford I1, John W. Gardner, and Eugene V.
Rostow,
TCongresman Karl Munde in 1942 was complain-
ing that America was largely financing borh sides
of the Cold War just a5 we are doing today with
the Vietnam War. Munde told the House on
March 24, 1948: “1 think we should develop an
attitude which is consistent and decide whether
or not we in Amcrica propose 1o finance and sup-
port the forces opposing Communism or whether
w¢ propose to support the forces of Communism
themselves—or whether, once again, we propose
to support both sides, . . "

Representative Munde proceeded o present bulls
of lading for extensive shipments of sophisticared
machine toals 1o Sovier Russia while the Truman
Administration was demanding that billions be
spent in foreign aid o "fight” Communism.
Mundt revealed that he had asked the Commerce
Diepartment about these shipments to Kussia and
received the answer: "We have encouraged them."
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without some nation assuming the role
of creditor. . . " Serving on this small
Committee were Victor Reuther and
Miltoen Eizenhower.

Got the picture?

As the outcome of World War 11 he-
came obvious, the Communists and
conspirators who had penetrated the
federal government b:gzn to move in-
to agencies handling post-war planning.
The 1953 Senate Internal Security Sub-
committce Report on Subversion re-
vealed on Page twenty:

When the principal concern of
Governmien! was economic recovery,
they (Communist spys) were in the
Apgricultaral Adjustment Administra-
tion, and new sections of the old de-
partments. During the war, they
feined warlime agencies such ar the
Board af Econamic Warfare, the Fed-
eral Economic Administration, the
Office of Straregic Services, and the
like. Toward the end of the war and
in the post-war period, they were
aperating in the foreign policy field.
At the end of the war, they were
gravitating toward the international
dpencrer.

The Russians were too depleted at
the close of the War to finance the sub-
version of Central Europe, and the im-
mediate use of force in every country
would have embarrassed their allies in
Washington, provoked potentially fatal
anti-Communist reaction among the
American masses, and brought a halt to
the massive American aid and trade
with which we flooded the Soviet Union
right up into 1948.1 The Soviet needed
money to Communize this area and
America gave her billions through
UNR.R.A. (United Nations Relief and
Rehabilitation  Administration)  with
which to do the job.

It was American funds from UN.R.-
R.A. which enabled Communist Josip
Broz Tito to destroy anti-Communist
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Draja Mikhailovirch in Yugoslavia. It
wias American money “lent” to the
Communist Government of Poland
which bought guns and supplies for the
Communist secret police and which was
instrumental in forcing a starving Po-
lish people to submit to Communism.*
A Communist Government in Czecho-
Slovakia was also installed with our
UNRRA. funds, supported by the
Red Army. American tax money even
supplied the new Chevrolet and Stude-
baker trucks that the Soviets used for
transporting a million caprured Lithua-
nian and other anti-Communists to Si-
berian slave camps.

American money, materiel, and food
were turned over to Communists and
dented to anti-Communists. In the firsc
three months of 1946 alone we sent to
the Soviet Union some §133 million in
goods, and to Soviet-controlled areas of
Eastern Europe another half-billion dol-
lars worth. This is not surprising since
Soviet agents virtually ran UN.RR.A.
In his Web of Subversion, James Burn-
ham notes that among those Americans
acting as Soviet agents in this effort
were: David Weintraub, Deputy Di-
rector of UN.R.R.A,, and his colleagues
Henry Julian Wadleigh, Harold Glas-
ser, Sol Leshinsky, George Perazich,
Joel Gordon, Eda Glaser, and Ruth
Rifkin.

After the “success” of UN.R.R.A. the
Communists and their allies moved in-
to the “Marshall Plan," selling the pro-
gram to the American public in the
name of anti-Communism. In 1948, the
Soviets were over-extended, and needed
to consolidate. They could well afford
to wait and let America spend itself
inte destruction. Meanwhile, American
money would be used to finance the Far
Left throughout Western Europe.

Congressman Edward Cox, on March
29, 1948, listed numerous persons in
policymaking positions of the $17 bil-
lion Marshall Plan whose Far Left and
Communist Front backgrounds indi-
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cated what was happening. Cox main-
tained, quite correctly, that: “To permit
pro-Communists, Socialists, or collec-
tivists of any hue to administer this |
American program, at any level, would
be a grave mistake.” Though the names
of many of the important advisors plan-
ning the spending were being kept se-
cret, Congressman Cox revealed that
one of the most important of these secret
“financial experts” was the ubiquirtous
Communist Lewis L. Lorwin. No won-
der.there were attempts at secrecy.t

Of course, this wholesale bleeding of
our economy was sold to the American
public not only as a program to fight
Communism, but as “good for Ameri-
can business” since, it was noted, much
of the foreign aid money would be spent
in America. We still hear this lunacy.
It is like a grocer giving away his money
to strangers provided they spend “most
of it” in his store. At the end of the day
the grocer congratulates himself on the
enormous amount of business he has
done. In reality, he smarted the day with
both his cash and his groceries — and
ended with some of the cash and a rad-
ically depleted stock, While such a gro-
cer would soon be bankrupt, he would
undoubtedly find his services in de-
mand by the government to help ad-
minister our foreign aid program.

What has foreign aid amounted two?
According to Congressman Owo E.
Passman, Chairman of the House For-
eign Operations Subcommittee on Ap-
propriations, from 196 o 1967 it cost
us 152 billion, 533 million dollars—po-
tential claims against our gold. So now
you understand how our gold stock has
been so vastly reduced. Qur Leftist
leaders gaee it away. What is more, the
Congressman notes, with only $11 bil-
lion in gold reserves left ar our disposal,

*See former American Ambassador to Poland
Arthur Bliss Lane's | Ssw Poland Befrayed; West-
ern Dilands, Boston and Los Angeles. "
TCongressional Recerd, March 29, 1948, Pp. 1624-

J61%,
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with even the gold cover removed from
our pocket money to meet the crisis,
the giveaways are being continued at a
terrible pace:

Unliguidated [foreign aid] fands
on band on [wne 30, 1967 from prior
years' anthorizations: 16 Billion 396
Million, 781 Thousand Dollars, If
Congress approves all new funds re-
guested by the President this year,
there will be on band to be spent or
abligated dwring the current fiscal
year, the staggering fotal of 23 bil-
lion, 602 million, 935 thousand del-
lars. Owr cowntry is committed lo
disburse [these] funds during the
carrent fircal year jn 100 pations
antd 3 tervitories of the world,

The last fling of a spendthrift nation,
being bankrupted by its Insiders!

This continuing foreign aid, which
built the industrial and economic power
of foreign nations at the expense of
America, placed such burdens — both
from inflation and taxation—on Amer-
icans that the cost of doing business in
the United States skyrocketed, pricing
many American products our of foreign
markets. Foreigners, using new produc-
tion facilities which our government
had given them, began to compete with
Americans in all the markets of the
world, including our ewn—and because
of labor advantages and their new cap-
ital equipment soon began to capture
those markets. Some American indus-
tries, unable to compete with foreign
products because of high taxes and ris-
ing costs due to inflation, were soon
closing their American factories and
moving abroad. The federal govern-
ment even encouraged this trend by
vielding special tax privileges to Amer-
ican firms setting up overseas.

Another way thar our vast foreign
aid has helped the Communists is that

*Dan Smoot Report, Seprember 12,
181
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1960, Page

American dollars sent abroad have often
been used to buy stock {purtl:ll owner-
ship) in American companies. In 1956,
Senator Olin Johnston revealed:

I recent years a number of United
States companies have been laken
aver in whale or in part under cir-
comsbances that ave mot readily un-
derstond. Two Federal Reserve Bank
officialr testified befare the Senate
Tuternal Secnrity Swbcomumiitee that
there was a startling possibility that
Russtan and ather foreign Commin-
wists  bad  established conirol over
smportant tegments of American in-
dustry throngh concealed invertments
m twhich foreign banks are wied lo
bide the real ownership. Americans
are this baving their industry bonght
ant from under them with their own
tax money.*

Our dollars sent overseas in foreign
aid have not only returned to buy own-
ership of American industry, bur also
as claims against our gold. Forcigners
have already taken $12 billion in gold
by simply turning in the American dol-
lars with which we have been so gen-
crous. Thirty-three billion more are
waiting to come marching home again;
but since we have only $11 billion in
gold lefr, two-thirds of this will have
to be settled with something besides
gold. Possibly these foreign claims can
be used to buy more of our secunties
at bargain prices should the complete
loss of our pold reserves trigger an
cconomic holocaust. 1f foreigners can
rime their purchases in the American
stock market to take advantage of the
deflation caused by the coming erisis,
befare the planned avalanche of printing
press money wrecks everything, they
will have achieved a real coup.

V1
You seg, the pieces of the puzzle are
falling in place. It should be obvious to
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anyone who will look that our currenr
cconomic crisis has been planned for
many years. It could not take place
without the centralization of banking;
the nationalization of gold; the infla-
tion of our currency to the point that
our public debt now exceeds, by some
539 billion, that of the entire world
combined; and, a deliberate giveaway
of more than 5130 billion of our assets.

America’s impending financial de-
bacle is a tribute to the planning and
hard work of Insiders and their Com-
munist and socialist minions who estab-
ished these paolicies. It is equally a com-
ment on the nature of the Roosevelts,
Trumans, Eisenhowers, Kennedys, and
Johnsons who have earcied out those
policies — not so much as deviating
from the earefully laid plan.

Credit should also be given o the
academic community and to the news

media too. Let's not forget them. They
have regularly ballyhooed the Insiders'
plans as being in the nation’s interest,
and have refused to clutter the public
mind by so much as mentioning the
Marxist origin of any of these schemes
for America’s financial dismember-
ment,

It may even be that someday soon our
bureaucrats, politicians, professors, and
newsmen will have their chance to
gather for the unveiling of a great stac-
ue of Harry Dexter White, the man
who closed our gold mines and gave
our mining equipment to Russia; who
then, at Bretton Woads, arranged for
the world to come and get our gold at
835 an ounce. The Press will undoubt-
edly report that it was an elegant event.

Good night, Chet.

Good night, David.

Good night, Americal ® ®
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THE
CE'R.

Whatis it?

The frightening exposé of the
spidery role that the Council on
Foreign Relations plays in  the
mysterious world of tax-exempt
foundations, powerful political or-
ganizations, gigantic corporations,
big-name colleges and universities, =
influential civic groups, and Wall &
Street banking institutions, in,

“Somewhere at the top of the = &
pyramid in the invisible government
are a few sinister people who know
exactly what they are doing; they
want America to become part of
a worldwide socialist dictatorship,
under the conirol of the Kremlin.”
—Dan Smoot in THE IMVISIBLE
GOVERMMENT

"An indispensable tocl for any-
one who really wants to know
what's going on in America today.”
—Samuel L. Blumenfeld, Analysis
Editer, The Review of the News
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“"WATTS WAS GLORIOUS.” Her
TELLECTUAL, MADE THIS STATE

P EKER, A LEADING COMMUNIST IH.-
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-'I'hls handsome ll!:::tum and 128 pages, 3‘3 by 11, I
in a distinet new kin nﬁnrmnt tells you what Watts is all about— =

merely a prelude te the viclence in store for all of us, compliments

of the néw “revolutionaries” — the group whlc%“;i ng how , o

basic Communist strategy furthers Communist objec  with the .

oid of non-Communist hands. -

For you, who know “that Iuﬂin‘; rights and privileges ara possible
only by acceptance of responsibilities and obligations,” this new s
kind of book will be a different effective weapon in your crusada L
to open the eyes and ears of the still.complacent — before it .
too late. July $5.00

Available from your bookseller or direct from ?hc%
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